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Begin UNCLASSIFIED 


Local press Now 2 yeported press interview Prince FAISAL with Pakistani 
press delegation. Subjects discussed: a) Saudi-Pakistani relationss 
b) econonic development. and fields da which Saudi-Pakistani cooperation 
possible, ¢) Arab wnitys d) preblems facing Arab World ico Israels Algeria 
and Atab areas still under foreign infivenee, and ¢) inscription Buraimi 
problem on UNGA agenda. In answer to questions Crow Prince saide. 

we 

L) Ties of friendship and esoperation binding Saudi Arabia Bnd 

Pakistan axe as old ae islemic history and grow by virtue mutual _. 

eonfidence and joint interests > yj 

rm 


ogl-ii/oo’vesBl | 


wi 
2) DAFFicult specify now in what particular fields join: saGdie ~ e) | 
; , bo 

Pakistani cooperatica possibles but given brotherly relations: between > 
two countries cooperation im most any field pesalble. SAG expire ting > 
uimoat atfort implemant projects to guarantee progress and prosperity 
of countrys but SAG dees not wich undertake any step until studied ‘ 

completely and deteruined suitable. Therefore SAG last year received 
mission IBRD experts specialized in all comumic fields, agricultures 
and water preblems. Their report awaited 2:7 Nevember. ~ Purpose to 
formulate detailed plan on basis which possible realize what beat 
server nanione Additional experts in all other fields employed: by 
SAG. Believe it agreed to nove forward firmly in accordance planned 
reports thereby guaranteeing success projects undertaken. 


wre 


3) Arab unity is bepe of every Arab in every place. So long ag Arabs prw 
cling to intention achieve this geal it will be attained with God?s nan 
permission despite existing diffiewlt obstacles. 


rialist intentions Israe] of expansion and 
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aggressions and world knows Saudi position this respect. We desire newly 

ereated countries which cooperate with Terael to understand this and modify their 
pesition in accordance with their understanding of facts and aggressive operations 
committed and being committed by Israel. We desire our friends who cooperate 
with Israel to understand this algo» but we do not wish to sever our relations 
with them because to do so would turn (ovr) friends to the enemy and this not in 
oux intereste 


5) In reply query whether he believed Buraimi problem would be inscribed on UNGA 
agendas Faisal replied "Belief one things hope anothere We hepe this problem 
will be. inscribed on agenda go that everyone having rights there will have them 
restored.” 


Faisal declined specify subjects to be discussed by King SAUD and President 
AYOUB KHAN saying this prerogative of King. Stated thac general problems facing Arab 
world axe Israel, Algerias and Arab countries gtill under foreign influence. 


END UNCLASS3FIED 
BEGIN CONFIDENTIAL 


COMMENT: While Prince Faisal disereetly deferred to Kings as monarch and 
official SAG hosts his press interview kept his name before people and may counteract 
reported efforts by King Saud to relegate him to the background during President 
Ayoub Khan's visit to Saudi Arabia. 


Faisal's comments on Israel indicate he may appreciate political disadvantages 
alienation foreign nations through rabid policy toward Israel. Also consistent with 
Saudi policy of cultivation new African nations which have large Moslem populations 
and strengthening ties with Islamic as opposed to Arab world. Balance remarks 
routine and often repeated. : 
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PR 
E Judge Alfred Vabeé called ao ie unis aftesnoon to say that following 
UMSC his return from New York he had spect several days in Geneva and. subsee.) 
UIGC quently Dusselderf with Prince Mehemed Bin Saud, son of the King of Saudi 
ICA Arabia. a 
DLF “ 
INR Acsording to my infexmaut the Priose had told his father that he could 
TRSY no longer telervke relabiouships with the Ministers and the various hangerse 
RMR on at the Royal Court, To this the ting bad ceplied that he would respect 


his son's desire to step down as Chef de Cabinet, but he did want him to 
remain as a member of the Govertmenk either as Minister of National Defense 
or as Minister of National Enonemy which in that case would be separated 


“ from its present relationship with the Minister of Finances 


“YS 
Judge Tabet says that if the Prince agsapts a portfolio, he would then 
\ leavee=probably next waekeefor the United States where he will seek the 
4) Prervenar of the Department in a fairly grandiose plan for economis 


O98-11/0uU°VSBL 


\ Jmprovement in Saudi Arabiae This would include the establishment of an 
\fndustrial development bank, presumably to be financed by DLFs the creation 
\\ Sf a new airport for Jiddag and the building of a 4,000 kw electric plant for 
\\ Athe same tow. If the Prince dues go to New York, he would probably first 
i concern himself with ayvangements fox the proj ected new national refinery 
we at Jidda and for the use of Saudi Arabian flag t ankers to supply thas 
a refinery. After these aonversations, Judge Tabet would fly to Washtfigton 
to assist Prince Mohamed in his talks with the Department. Crd 


é 
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Judge Tabet said that the Prince had been to Geneva arid Duscaiter ts 
for medical treatment (apptrentiy to treat a sinus condition}, Th Prime 
® was also conserned to find on expert eye surgecnys particularly at =tphns 


eabe J 
& Hopkins at Baltimore to treet his father’s Increasing blindnesse. “Apparent, 
while on a hunting trip is 


Copy No(s) 
Destroyed in 


am 


te desark someone, either by accidentSgr des ‘ 
filled the King's eye diepper with ioding with the result that he burned | 
both eyes severely and almost iost the sight of one. Evidently the Prince 
feels that by a corneal trantplantation or some other form of graft his 


wees 


nea) 
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scoscst 


father's sight can be restoreds and he even offered to give up one of his pm 


owm eyes if the outcome woulda Ing sussessful. 
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The foregoing is offered in complete ignorance of the background, but because 
Judge Tabet is a good friend of the United States and has no reason not to wish us 
to have the most current snformation as to developments both here and in Saudi 


Arabia. 
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OSD Hassan SHAWWAF, member Palitical Section diwan Prince Faisal, told EmbOff 


ARMY Nov 16 that his section scheduled to move its offices from Jidda to Riyadh 
NAVY in about one week. No plans replace Shaikh Ahmad Abdul JABBAR, Chief section, ™“ 


AIR whose appointment as Saudi Ambassador to Japan announced November 9 (Weeka 45). 
Added move consistent with policy centralization governmental activity Riyadh 
“RMR and only skeleton staff to be left in Jidda to act as liaison and forwarding -> 


agency for Ministry Foreign Affaixs Retention diwan headquarters in Jidda 
holdover fxom days prior delegation broad executive powers by King to Crown ‘J? 
Prince (February 1958) when FAISAL as Amir of Hejaz spent bulk of time in O 
Jidda.s Departure Jabbar, who prefers Jidda to Riyadh, facilitated hs 
regularization anomaly of having important part of staf£ Grown Prince in Jidda ~~ 
when latter spent most of his time in Riyadh. Fact this situation permitted a 
exist so long underlines meager participation diwan in policy formulation and 


reluctance Crown Prince delegate authority. a O 

: Pas 
Gommenting generally on role diwan in policy £ormulation process SShawwaf 5 
i saids 
; Ce 
1) Activities Faisal’s diwan coordinated with those of yoyal “diwan 

ee Capoeessemees 
by submission to latter minutes all meetingso = 


‘S 
2) Diwan rarely consulted on matters high policy, even Yacluding 
possible recommendations SAG position on various UN problems. 


3 
3) High policy determined solely by King and Grown Prince who es 
theoretically present agreed position to Council Ministers for rubber = 


stamp approval. Policy disagreements supposedly ironed out privately 
before submission matter to Council Ministers. In fact, however, no 
way assure this done. Since personnel appointments made sometimes on 
initiative King and sometimes by Crown Prince, and since views royal 
brothers often known diverge, policy execution not uniform and sometimeg~> 
difficult determine true SAG position on given issue. ose 


<  F 


Comment; Shawwaf intelligent young man (about 25 years), graduate : 
Swarthmore, strong Arab nationalist but xrelatively temperate in his views ee ; 
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While acknowledging need for modernization SAG, he professes to see 
progressive trend and possibility laying foundation for smooth transfer 
power from old generation unschooled Saudis to rising generation as result . 
recent appointments young educated Saudis to positions considerable 
responsibility (eeg- Ahmad JAMJOUM, MinCommerce; Ahmad Zaki YAMANI, MinStaté; 
Faisal HEJELAN, royal councilors Abdul Aziz BIN MUTAMMAR, royal Councilor). 
Unlike some.of his more restive colleagues (eege Hassan YASSIN, secretary to 
Shaikh Abdullah TARIKI and son.of royal councilor Shaikh Yusuf YASSIN; Salah 
SUGHAIR; newly appointed member of permanent Saudi UN Delegation) he does not 
predict imminent downfall of present regime. 
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suact’ yundedpality Elections in Qatif, Al-Khobar, Davitamiend Hofut; 
No election in Saihat. sp wos vy] “o 
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Local elections have recently taken place‘in-” | 
several municipalities located near Aramco installations 
in the Eastern Province. These elections seem to-réflect 
the wishes of the electrorate, insofar as they partici- 
pate. Council mmbers were elected on the basis of 
their influence and status in occupations outside local 
government. Party activity was not apparent. Blected 
municipal councils operate at the sufferance of the 
Amir of the Eastern Province and must work with a 
muncicipality director appointed by the Amir. 


The principal source of the following information is the 
Arabian American 011 Company. While the information itself may 
be treated as unclassified, Aramco is most anxious that its 
4nterest in local politics not be revealed. 


During the past few months, municipality elections have 

taken place in Qatif, al-Khobar, Dammam and Hofuf, all located 
in the Eastern Province of Saudi Arabia. Miin¥cipalities exercise 
authority in areas detemmined by the Amir of the province and 
may be created or amalgamated at his whim. In general, in this 
area, they tend to include a principal town and its surrounding 
villages. Hofuf municipality, for example, includes all of 

the al-Hasa Oasis. Qatif municipality includes all of Qatif 
Oasis except the town of Saihat, which has constituted an 
independent municipality. Al-Khobar, with its suburbs, similarly 


is an independent entity but Damiam !includes the Saudi towns near 
Tanur'a-énd Abqaiq, as well as 


the Aramco camps of Dhahran, Ras” 

several other towns along or near Tapline, the most distant 
about 300 miles away. Day to day control of the municipality 
4s exercised by the elected, muntcipay. eounett and a municipality 
divecter appointed by the Amirs’ 7 & = ts 


G3 


WY 
yw 


The conduct and results of the elections were different | 


in each of the four municipalities, but’ one observation applies 
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| to all. Choice of council members appears to have been on | 
the basis of personal or family influence. Except in Qatif, 


traditionally influential families were elected. There was 
no evidence of party activity in the Western sense, although, 
since such activity is forbidden here, it may have been 
important beneath the surface in a few case Se 


Qatif, a Shita community, held its election first, in 

late June. The election was announced two weeks before and each 
person interested in being elected conducted a whispering campaign 
in his own favor. All male residents over 21 years were eligible 
to vote and all literate residents over 25 were eligible for 
election. Hach voter yoted for nine men and the nine with the 
most votes were declared elected. The votes were counted in 
secret by an election committee appointed by the Amir of the 
Eastern Province and composed primarily of Sunnis from outside 
Qatif. With one exception, no member of the old council was 
returned to office. As pefore, only the city of Qatif and the 
town of Safwa are represented although they include only a 
minority of the population of the oasise Since Qatif is almost 
entirely Shita, it is no surprise that all the council members 
are Shi'a. Tt is said, that, unlike other such elections, the 
Council of Ministers will have to approve the -resulte 


Al-Khobar, the shopping center for Aramco employees, held 
its election in Auguste Here seats were reserved for various 
outlying suburbs. Leading merchants were elected but others, 
who had been out of town during the election, objected to having 
had no voice. The situation was confused for a tim, but when 
it became apparent that the town at large had no objection to 
the election procedure, the new council took office. Unlike 
its predecessor, the new council is jealously guarding its 
authority from the Municipality Director, Who, although he has 
been instrumental in al-Khobar's development, has been accustomed 
to run things to suit himself. 


Dammam's election was held on September 6. Procedure during 
the campaign and palloting were much as in Qatif except that 
the balloting began at 5 pem. rather than continuing througnout 
the day. Only about 500 voted, although the population of Dammam 
proper is estimated at over 30,000. An election committee 
with many of the same members as in Qatif wanted to take the 
ballots to the Amirate to be counted in secret, but the voters, 
who had not left the area, insisted they be counted before them, 
and the Amir finally permitted the committee to accede. One 
family, which has apparently learned the value of organization, 
dominated the results. There was no tradtional pattern, largely 
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+ e 
there after oil was | 


aiscovered, but most winners had been members of the previous 


Shortly efter the election, 4t was announced that Rahimah, 
near Ras Tanura, had been added to Dammam municipality. The 


Amir, for reasons of his own ar at the request o 
in Dammam, seems to be following a policy 


area controlled by Dammam municipality. 


f interests 
of increasing the 
The inhabitants of 


Rahimeh and its reeently elected coumeil (ConGen Despatch 16, 


July 12, 1960) objected strongly and self 


matters has been restored. 


-government in "minor 


Hofuf's election follewed a more traditional pattern. The 
oasis and the various towns were divided into single member 


constituencies. Then the le ading members of each 


constituency 


agreed on a candidate for the election. When agreement could 
not be reached in some areas the election was postponed. The 


election itself was a formalitye 


The four towns of the oasis were given a total of eight 
Sunni members and two Shi'a members. The 20 villages formed 
a single Sunni constituency. Since the Shita constitute be~ 


tween one-third and one-half of the inhab 


4tants of the oasis, 


they felt that they were underrepresented but could not change 


the final result. 


Saihat does not now have a municipality council. In 


the past, there was great difficulty in getting 


and finally the Amir of the province dissolved the 


allowed the Municipality Director a free hand. 


anything done 


council and 


There has been 


no indication when, if ever, & new council will be elected. 


Extracts from more detailed reports by Aramco on the 
Qatif and Dammam elections and on the situation in Saihat are 
attached. Since the Hofuf election has just recently been 
resolved no report is yet available, but it will be forwarded 
as soon as possible. No report is expected on the al-Khobar 


election. 
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Walter M. McClelland 
American Consul 


1. Extract from Report on Qatif lection dated August 23, 1960. 
2, Extract from Report on Danmam Election dated September Br 1960. 
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3, Extract from Report on Dammam Election dated September 
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Extract from Report on Qatif election and Saihat Situation | 
dated August 23, 1960. 


ELECTION IN THE BALADIYAH OF QATIF 


During the last week of June, the nine-member Municipality 
Gouneil (al-majlis al-baladi) in Qatif was dissolved and an open, 
public election held for members of the new council. Two weeks 
prior to the election day, trucks with loud speakers toured the 
entire oasis of 2atif announcing the election, which was held 
in the Secondary School opposite the Customs House in the 
public square in Qatif. Approximately 5,000 men participated 
in the election. Over 2,000 were from Safwa and the rest were 
mainly from Qatif. Saihat did not participate because of its 
autonomous position wthin the paladiysh of Qatif. This explains 
why the two districts of Safwa and Qatif were able to dominate 
the distribution of representatives on the new council. 
Population estimates given in a survey conducted by the Econo- 
mics Department in 1928 give Qatif a population of 10,000, Safwa 
,800, and Saihat .,000 out of a total population of about 
0,000 for the entire oasise 


Unlike the procedure followed in the recent election in 
Rahimah, there was no meeting either for the nominations or the 
election. The school was open from early morning until the 
last voter had cast his ballot some time after midnight, and 
voters came in throughout the day. In accordance with election 
regulations for municipalities, veters had to be over 21 years 
of age and the nominees over 25, Residence in one of the dis= 
tricts of Qatif was also a requiremente Nominees were required 
to know how to read and write and to be of good character. 


An election committee of fime was appointed by the Amir 
of the Eastern Province to supervise the election. 


The majority of the committee were from outside of Qatif 
and were Sunni. They sat at the door of the school and dis- 
tributed paper ballots, officially stamped as such, to voters 
as they came. Apparently there was no voters! roll to determine 


knowledge of the townspeople and their judgment of such identi- 
fication of residence as the voter was able to present. The 
voter who could not write or spell indicated his choice to 

a member of the committee who wrote it on the pallot for him. 

At the condusion of the voting day, the committee opened the 
ballots, which had been placed in a closed box, counted them, 
and wrote the results on a blackboard in the school. No 

one else was present at the counting, but the nominees and their 
supporters waited for the results outside the schoole 
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There was no formal method of nomination, nor was there 


* any attempt to distribute representation on the council among 


the various districts in the oasis. The prevailing factors 
appear to have been relationship: to a well-known family and 
economic and social position in the community. Most members 

are contractors, merchants, former civil servants, or Aramco 
employees. Those who wished to run nominated themselves and 
conducted & “whispering campaign" in the suga and coffee shops 
of the oasis for weeks preceding. the election. Evidently 

they marshalled their supporters and got out their vote on 
election day. Voters merely wrote the nine names of the ir choice 
on the ballot, and the nine with the highest votes won. 

Eight other members, in order of the highest number of votes, 
were designated as substitutes. A comparison with the former 
municipality council shows that with one exception there was a 
complete turnover in membership. All members of the new council 
are Shitah. They will elect their president when they meete 

At present, the names of the council have been submitted to the 
Council of Ministers for approval. This would appear to be & 
rather new development since the official appointment of the 
Municipal Council has peen a function of the provincial Amir » 
who also has the responsibility for calling the electione 


Tn Sathat, a somewhat aiffersitsituation prevailse Accord= 
ing to relators, Satihat constitutes a separate municipality 
with its own Municipality Director. Until recently it had its 
own Municipality Councile Two former Municipality Directors 
were both removed by the Amir Satua Ibn Jiluwi on complaints 
from the local populace, one pecause he was enriching himself 
at the expense of the public, and the other because he was 
elderly and ineffective. The present Director of the Muni- 
cipality, ‘Abd Allah al*SHAMMASI, was appointed by the Director 
of the Municipality of Gatif and is a resident of Gatif who 
commutes to work in Saihat every day. He worked with the 
Municipal Council in Saihat for a few months after his 
appointment, but a lack of cooperation between the Director 
and Council resulted in a stalemate in Municipality pro jects. 
One of the specific projects cited was the drainage of a swampy 
area on the outskirts of the town. The Director was in Savor 
of the drainage project so that houses could be constructed on 
the site; the Council dia not want to do anything about it. The 
Director of the Municipality requested action from the Amir 


1) The lack of organization in presenting a regular List 
of nominees might explain the wide d@iscrepancy between the 
five thousand who were said to have voted, and the 115 votes 
returned for the highest candidate. The estimate of 5,000 
voters is probably somewhat exaggerated. 
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| Ibn Jiluwi and the Council was abolished. No election for | 
the new Council has taken place, and there is no indication 
that one will be held in the near future. Saihatis consider 
that their town is a separate municipality and take great 
pride in their autonomy. They point with satisfaction to 
the development which has taken place in their town, the 
new houses going up and the extension of sanitation measures 
such as closed drainage systems in private housese 


Despite their claims to autonomy, Saihat has close 
administrative ties with the Municipality of Qatif. The Saihat 
inspector (mufattish), Ja'far al-SHAFI'TI who lives in Saihat, 
was appointed by the Director of the Muncipality of Qatif. 

So were the three Municipality clerks in Saihat. In the case 

of the clerks, family ties and political influence played an 
obvious role. Two of the clerks are nephews of the Saihat Muni- 
cipality Director and come from Qatif; the other is the son of 
the 'umdah of Saihat. 


Nonone from Saihat voted in the yjatif Municipality election 
because Saihatis do not consider themselves part of the Qatif 
Municipality. Although they look forward to a new Council 
election in Saihat, they accept the status quo with reactions 
varying from apathy to satisfaction. 
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| Exbract from Report on Dammam Election dated September 8, 1960. | 


The first part of this week, preparations were made for 
the election of members to the Dammam Municipal Council. The 
Baladiyah was notified in writing ad the names of the Elections 
Coordinating Committee were given the Amirate. 


Elections began yesterday, September 6, 1960, at 5 PeM 
in the Municipality Garden of Danmam and lasted until a little 
after 2 Aem. September Te 


Electors were very enthusiastic. They insisted that 
the results of their votes must be dedared immediately and in 
the garden, not elsewhere. 


Since the electors! demand was extremely hard to satisfy 
with the committee in charge numbering only four, the paiace 
was contacted amd reinforced the group by summoning two addi- 
tional members to aid with the separation of the ballot. ~~: 


Those partaking in the election were estimated to exceed 
the 500 persons anticipated. Less than one hundred were Company 
employees. We are of the opinion that more Company employees 
now residing in Dammam are interested in these elections than 
those who were present, put due to the lack of transportation 
from the Dammam Townsite, they were unable to participate. 
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Extract from Report on Dammam Election datediSeptember 2h, 1960. 


The following information on the Dammam Municipality 
election is intended to supplement that contained in A. Fe 
Mutaibid's memorandum of September 8. 


1. Procedure: 


The election of the Municipality Council was announced 
by loudspeaker all over Dammam for several days before the 
election. There were no formal nominations. Candidates who 
wanted to run nominated themselves several weeks in advance 
py telling their friends and rounding up supporterse 


Voters were requred to be 20 years of age and residents 
of one of the districts which make up the Municipality of Dammam. 


Literacy was not a requirement for voters, but it was for 
nominee se 


At about 5 pem. voters and candidates, with their 
supporters, began to assemble in the Municipality Garden in 
Dammam, The members of the Election Committee, each with a 
ballot vox, sat at tables at one end of the Garden. Bach 
yoter was asked to vote for nine candidates. The nine nominees 
receiving the highest number of votes were elected to the 
Municipality Council; the nine receiving the next highest 
were elected alternates. Empty pieces of paper with the 
municipality stamp were used as ballots. Each voter:was re- 
quired to turn his ballot in to a member of the Election 
Committee. Members of the committee were supposed to be familiar 
with all voters, but this was manifestly impossible. In practice, 
an automatic system of checks and balances operated to insure 
that no one from outside any of the above districts voted. 
Nominees and their supporters kept a sharp eye out for any: mal- 
practice on the part of their opponents, and tried to spot any- 
one who might not be a bona fide resident. Any such question- 
able case would be brought publicly before the residents of 
the district involved for verification. No such case of mis- 
representation appears to lave occurred. Committee mombers 
were careful to insure that each voter expressed his own choice. 
Several illiterate voters suspected by committee members of 
handing in ballots written by someone else were made to vote 
again before the committee. Those who could not write were 
required to express their choice to a committee member, who voted 
for hin. 
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| There was a great deal of electioneering at the polls. 
Nominees and their supporters urged people to vote for them. 

Since there was no list of candidates, the most votes went 
to those who were best organized and had brought the most 
supporters. To judge py the results, the Dausaris were among 
the most influential and numerous groups at the election. Some 
of those attending the election received two or three votes, 
even though they were not technically “punning.” Voters them= 
selves admitted being influenced by what they had heard of the 
current election campaicn in the United States and the techi- 
ques employed by Nixon and Kennedy. 


As the election drew to a close, the crowd became more 
and more interested in the results and urged the committee to 
finish up and count the votes. One of the committee members 
chanced to remark to some voters near him that the ballot boxes 
would be opened and counted at the Amirate. In the past this 
has been the practice. Whether the votes were counted in the 
presence of the Provincial Amir or not, is not known, It 
4s a well-established fact that where the Amirddid not approve 
of anyone elected to the Municipality Council, his name was 
removed from the list and another substituted. Since the ballots 
were not counted in the open, the general public would have no 
knowledge of how members were appointed. In the last Dammam 
municipality election, conducted several years ago, the votes 
were counted in such a manner. 


On this occasion, however, when the crowd heard the 
ballot boxes were to be taken to the Amirate to be countedy 
they protested vigorously. Abd al-tAziz alw!Uwaisi, a member 
of the committee, went to the Amirate to explain the temper 
of the group. The Amir gave orders that nothing more was to 
be said but that, following precedent, the committee should 
adjounn with the ballot boxes to the Amirate when all present 
had voted. Following the vote, the committee prepared to do 
just this. The crowd insisted even more vociferously on having 
the ballots opened and comted in their presence and a second 
member of the committee, 'Abd al-tAziz al-'Aumi went again to 
the Amirate to explain the intransigence of the populace. The 
Amir gave the committee permission to count the ballots on the 
spot, which was done. The results were announced about 2:00 aeme 
and later ratified by the Amir. 
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The results of the election reflect the status of the 
town as a new commercial and government center. No one on the 
new council represents an old and established family and the 
individual members themselves come from a relatively young age 
geopp. Over two-thirds of the members and three-quarters of 
the alternates are under forty. The Dausaris as a group are 
the oldest residents and they have not been in the town much 
longer than thirty years. Of the other members, three are 
originally from Najd, one having come to Dammam twenty years 
ago, another fifteen, and the third only seven or eight years ago. 
Only one other member of the council, Sayyid Mubarak al-KHATIR, 
who comes from an old family with religious connections in 
Jubail, has roots of more than two or three generations in 
Dammam or the surrounding area. Of the alternates, other than 
the Dausaris mentioned above, one member is related to an old 
Bahrain family, two are from Hofuf, and another from Najd. 
Little is known of the background of the others. 


Business interests dominate the council; landowners 
and religious figures are conspicuous by their absence. Two- 
thirds of the new council members and alternates are businessmen, 
Half of them are small retailers dealing in foodstuffs and 
household goods, and the other half are wholesale importers. 
and contractors dealing mainly in construction materials, fhe 
other members of the council and alternates are government 
officials who hold their jobs by appointment. These have 
positions which bring them into frequent contact with the public, 
enabling them to enlarge their circle of friends, The new vice- 
president of the council, Sayyid 'Ali Hasan al-Mudaib, who re~= 
ceived the highest number of votes, is a good example. As the 
Dammem Registrar, whose job it is to issue, certify and re- 
gister all kinds of deeds and documents pertaining to religious 
and civil transactions, he has a wide circle of friends and 
acquaintances, 


Traditional values played a role of at least squal 
importance with economic interests, Kinship connections, 
tribal and family, are reflected in the council along with 
business and government connections, and in fact are inseparable 
from them in many wayse A striking example of tribal allegi- 
ance is that of the Dausaris. Thirty per cent of the council 
and forty per cent of the alternates are Dausaris. The Dausaris 
who live in or around Dammam are part of the Dawasir tribe which 
has migrated from Wadi al-Kawasir and spread throughout the 
province. For the most part they are notably successful in 
business and commercial endeavors when removed from ther 
original Bedouin occupations, but retain an unusually strong 
tribal tie. This particular section of the Dawasir tribe 


riots between members of the tribe and the Sh'tah residents of 
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| the island, the British intervened to settle the dispute and 
most of the Dausaris left Bahrain to settle in Dammam, where 
they became landowners, fishermen, merchants, and contractorse 
Family ties played an important part in the election of those 
with government posts. Sayyid Hamad al-Mubarak, who occupies 
the post_ofDirector General of Finance and Customs for the 
Rastern Province, is the nephew of the present Minister of State 
for Finance end National Economy, Shaikh tAbd Allah ibn 'Adwans 
while Sayyid Salih ibn Sayyid Salmen, the Inspector of Customs, 
4s the som: of the former Assistant Director of Customs for the 
EFastern Province, Sayyid Salman ibn al-Sayyid Salih. 


The election proceduve and the composition of the new 
muntipality reflect a mixture of the old and the new. The 
Increased interest in "electioneering’; the large number of 
participants, and tle insistence of an open count of the pallots 
indicate increased identification by the populace with the 
municipality government and a growing awareness by the rising 
new middle class of the possibilities of controlling the muni- 
cipality by open rather than closed méthods. The results, 
however, show more conservation. In contrast to Rahimfh and 
Satif, there was little turnover in council membership; 
only two of these on the old council were not re-electeds 
Vested interests -- commercial and family -- dominate the council. 
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Education in the Trucial States is ‘growing rapidly with the aid of teachers 
Prom other Arab states, particularly United Arab Republic. According to the 
British Political Agency in Dopai at the end of the 1959-60 school year there 
were 10 primary boys! schools with a total of about 3,145 pupils, in addition 
to a school in Dubai run by the Iranian government. There were four primary 
girls schools with a total of 740 pupils. There were 78 expatriate teachers, 
of whom 40 were from the United Arab Republic and most of the rest from Jordan, 
although Kuwait and Qatar had sent some of both nationalities in their edu- 
cational missions. The thirty or forty local teachers were concentrated in 


Dabai. 
During a visit to the Trucial States on October 3-6, 1960, the reporting 


officer obtained the following information with respect to education in the 
Trucial States from the Acting Political Agent, Mr. I. S. WINCHESTER, at Dubai 


and other officers of the Agency. 
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In the school year 1959-60 Dubai had the largest primary educational system 
in the Bracial States with about 60 teachers, (only ten of whom were from the UAR) 
1800 boy students, and 500 girl students. Kuwait has given most of the help 
from outside, including building schools, sending books and teachers, and helping 
to determine the curriculum. However, since /ubai has an estimated population 
of 40,000, there are probably at least 2500 boys of school age and an equal 
number of girls. "his year Dubai has increased its program by approximately 
33 per cent; one-half of the new teachers are from the UAR. ‘The Iranians are 
planning to open a second school in the near future. ‘o) 


Sharjah's program is proportionately at least as bigeo Seven hundred boys > 
and 200 girls were taught last year by 37 teachers, including: 23 from the UARe 
he number of teachers has increased for the school year 1960-61, but the 
proportion of UAR teachers remains over 60.;per cert, In addition to two boys! 
schools and a girls! school in Sharjah town, there is a school with six teachers, 
all from the UAR, at Khor Fukan on the Batinah Coast. : a 
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In 1960-61 the number of teachers will be increased from 13 to, 21, Since he 
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increase is all from the UAR, Ras al-Khaimah's teaching staff will be almost 
75 per cent. from the UAR. 


Ajman and Umm al-Quwain each have one small boys! school with about 70 
pupils. Recently “bu Dhabi has had a school put no teachers because Shaikh 
SHAKHBUT feared the consequences of education. This year, however, about six 
teachers are at work. 


With the exception of Abu Dhabi and Fujairah the Trucial States have 
been making important strides in education, particularly the primary education 
of boys. Secondary education is beginning; there is a secondary school in 
Dubai and a Technical Training School with 30 students in Sharjah (Enclosure 5 
to ConGen Despatch 5, July 7; 1960). Education for girls has lagged behind, 
but an appreciable start has been meade. Education in Abu Dhabi will probably 
continue to expand more slowly than elsewhere gince Shaikh Shakhbut is more 
conservative and more suspicious than the other ruling Shaikhs; however, if oil 
development leads to a demand for more educated employees and to increased 
revenues, a more rapid expansion than that presently foreseen is possible. 


Walter K. Schwinn 
American Consul Genera’ 
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| Enclosed herewith is a copy of a memorandum of conversation between Robert | wy | 
WALM | 


SLEY, Assistant, Arabian Department, Foreign Office, and the Consul General CO | 
at the home of the Acting Political Resident, Persian Gulf, on November 29, 1960. 4 | 
é 
The interest of Mr. Walmsley in the possibility of upheaval in Saudi Arabia > = 
suggests that the Foreign Office continues to regard instability in Saudi Arabia ° 


as one reason for the United Kingdom to move slowly, if at all, toward a resumption , 
of relations with it. | Oo | 


— 
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j Hl American Consul General 
if 
Enclosure 


No. 1: Memorandum of Conversation 


CC? Amembassy JIDDA 


Department Please Pass to: 


ae) 


Amembassy LONDON 


Gay 


W. Ks. Schwinn:ame:12/3/60 CONFIDENTI 


REPORTER . ‘ : : 
ACTION COPY — DEPARTMENT OF STATE 


with an endorsement ot action taken. 


bm 


Ae) 
® 
The action office must return this permanent record copy. to DC/R files 


a Page ____1_of 
; CONFIDENTIAL Encl. No.——L_— 
(Classification) Desp. No. 


MEMORANDUM OF CONVERSATION 
SUBJECT : Conditions in Saudi Arabia DATE: November 29, 1960 
PLACE: Residence of Acting Political Resident, Persian Gulf 


PARTICIPANTS: Robert Walmsley, Assistant, Arabian Department, Foreign Office 
Walter K. Schwinn, Consul General, Dhahran 
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My meeting with Mr. Walmsley was arranged by the Acting Political Resident, 
Persian Gulf, Morgan MAN, who invited me to dine with Mr. Walmsley for the purpose 
of providing him with information on conditions in Saudi Arabia. We had a talk 


together before dinner. 


The interest of Mr. Walmsley appeared to center on the Likelihood of a change 
in the government of Saudi Arabia in the relatively near future. He began by 
asking me as to the extent of dissatisfaction and discontent in Saudi Arabia with 
the existing regime. I replied that dissatisfaction and discontent undoubt edly 
existed among many persons in Saudi Arabia, particularly among young men in the 
army, the public service and the professions who had experienced life abroad. 

I said that such individuals found life in the close, restricted and inhibited 
society of Saudi Arabia stifling and difficult. Such individuals were apt to be 
critical of the King, the Prime Minister and the ruling family in general. 


At the same time, I pointed out, such individuals at the present time have 
almost no effective way of organizing to bring about a change in the regime, 
whether by peaceful or by violent means. I recalled that Saudi. Arabia had no 
really free press, no really free radio, no volitical parties whatsoever and few 
clubs, societies or other organizations through which people could exchange views, 
create sentiment and develop organizations. I also pointed out that while the 
number of discontented young intellectuals grew year by year, they still numbered 
in the hundreds, whereas the great mass of the population continued to be organized 
in the tribal society numbering millions. I also pointed out that Saudi Arabia 
is a vast country, with not one but several foci of power-—the Hejaz, Riyadh and 
Dhahran. A successful coup on a national scale could not be confined to one area, 
as in Egypt or Iraq, but would require exact coordination over a wide area. 
Finally, I said that while individuals exist outside the royal family who might 
seek to exercise political power they apparently had no wide following or 
connection with groups in other fields. In the circumstances, I said that a 
successful coup against the existing regime seemed to be highly unlikely in the 
in the near future at least. 


Mr. Walmsley then asked if the rivalry between the King and the Prime 
Minister might not lead to difficulties within the country. I replied that the 
rivalry between the two men seemed likely to endure as long as either of them 
lived, that it waxed and waned in intensity and that it might possibly lead to 
an open break between them that would have serious consequences. I pointed out, 

owever, that until now at least the royal family had thrown its influence first 
o the one, then to the other in. what appeared to be an effort to prevent a 
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<crious break and to assure the continuation of the house of:Satud in effective. 
power. I suggested that the instinct of self—preservation on the part ofthe 04 
family might continue to exist as a make-weight. between the individual aspirations 


Mr. Walmsley then asked what in my opinion would be the attitude.of a successor 
regime in Saudi Arabia were one to be established. Remarking that the question. -- 
was highly contingent, I expressed the opinion that a successor regime reflecting 


“Arab nationalism, including a strong tendency to neutralism, hostihity to foreign 


enterprise and opposition to Neolonialism", I said that such a regime would 
probably be harder to live with than the present one and that the interests of. 
the United States-and the United Kingdom might be defended with more difficulty 
even than is now the case. Mr, Walmsley then said that if such were the possibility, _ 
any agreement that the United Kingdom made with the present regime would almost 
“surely be repudiated by its successor if one were to come about, My reply was to 
the effect that this might constitute a reason for attempting to strengthen the - 
present regime by finding a basis of accommodation with it, inasmuch as it seemed 
more likely to accept the presence of the British and the Americans in the Gulf — 
than a highly nationalistic successor. I continued by saying that in my judgment 
the present regime in Saudi Arabia would not relish a situation in which, with — 
the British gone or their influence greatly reduced, they might have to meet the 
problem of pressures on Kuwait by Iraq and on Bahrain.and the Trucial States by 
Tran. I expressed the opinion that the Saudis would prefer to have the present 
situation maintained in the Gulf than to face the necessity of: comtering thrusts — 
from the east and the north. | - — fete nie aay tree 


Mr, Walmsley then said that if the present regime in Saudi Arabia were 
genuinely desirous of coming to an understanding with the United Kingdom its . 
actions in support of the Omani rebels seemed to be contrary to its own policy. 
I told Mr, Walmsley that I had-always held the view that. the interest of the. 
Saudis in Oman was primarily in finding a way to annoy the British following — [” 
their loss of Buraimi. I said that if the problem of Buraimi could be settled ff 
Saudi support of the Omani rebels might quietly subside, unless their cause had}, 


become such a symbol of anti-colonialism that it could not be abandoned. .. | 
Mr, Walmsley expressed interest in this point... ee ee ee 


After dinner, following the departure of the ladies, Mr. MAN sought to open. 

a general discussion of. the position of the British in the Gulf and what. steps — 
might be taken to prepare the way: for their departure. Mr. Walmsley, who: had been 
up since four in the morning in Aden and had had a. long day in Bahrain, contributed =. 
little to the desultory conversations == CO a Aes aot as 
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Saudi Arabia, March 15 - December 15, 1960. 


SUMMARY 


Domestic problems have preoccupied Saudi Arabia during the past nine months. 
King SAUD tried unsuccessfully to oust Prince FAISAL on the pretext of ill 
health and the need for governmental reform, but remains determined to reassert. 
primary leadership should the Crown Prince's health fail or circumstances other~ s 
wise become propitious. Slow progress towards economic development and “AND: 
reluctance to institute governmental reforms stimulated increased popular dis- 
satisfaction among the diverse literate elements in the government, army, and 
merchant community. The danger of indigenous revolutionary plots is real, but 
to date no leaders have emerged. 
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In foreign affairs, Saudi Arabia has remained anti-Communist but aloof 
from the East-West struggle. The government recognizes the primacy of American 
interests in Saudi Arabia, but is sensitive that too close association with the 
undead states might derogate from its sovereignty and bring criticism from its 
Arab heighbors. It advocated Arab solidarity, avoided involvement in inter- 
tees aad ¢ and strongly supported Arab nationalist causes in. Palestine, 
Algeriia, and Oman. New emphasis has been placed on relations with Islatitc 
nat while relations with the Arab countries particularly the UAR remain 
cordiaf but distant. UN efforts towards a resumption of Saudi-UK diplomaticn 


relatg ms continue in an atmosphere of mutual distrust. ne 
ta 
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‘the nine months under review three major and inter-related problenis 

the domestic scene in Saudi Arabia. The maneuvers of King Saud to “regain 

adership from Crown Prince Faisal continued and ‘may even have played a 

role jn stimulating the increasing effort Powdrd economic development and governmental 
forth, the need for which has become tha’ biitie” pré@occupation of the Saudi Arabian 
oveynment. The interplay of the forces seeking these diverse and often conflicting 

Bog took place against a background of gradually growing popular restiveness 


Gnd @issStisfaction with the existing Regime. i 
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1) Gontinuing Rivalry between King Saud and Prince Faisal. ckang a 

| not abandoned his determinationito: rule as well as reign and singe. Marcel? h; 
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continued to devote most of his energis tot strengthening his po Etion 3 
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Prince Faisal. As in the past he curried the favor of the tribes and the = | 
conservative religious elements who have been the pillars of his regime. 
Noting the favorable impression made by the budgetary and financial reforms 

of the Crown Prince, he also set about winning over liberal, educated elements 
in government, commerce and the royal family with promises of governmental 
reform. Having cast Prince Faisal as a reactionary and himself as a proponent 
of reform, he tried in May 1960 to oust the Crown Prince on the eve‘.of the 
latter's departure abroad for medical treatment, citing i11 health and the 
need for reform as the grounds for his action. Prince Faisal postponed his 
departure and began to bruit reform programs of his own. Unwilling to risk 

an open break, the King fell back on a policy of harassment that has continued 
on and off to the present. Prince Faisal's health continues to be a key 
factor. So long as he is able to carry on, Saud lacks a publicly plausible 
reason for replacing him; and possibly for fear of jeopardizing the future of 
the royal family, the King appears to lack the will to exploit such temporary 
support and advantages as he may have. Continuing clashes seem inevitable, ~ 
however, given the deep-seated desire of the King to regain and exercise 

what he considers are his rightful prerogatives as monarch and the persistence 
of his followers in constantly stressing how Prince Faisal is usurping these 
prerogatives. While the Crown Prince entertains no designs to become Kings uv 
he believes strongly that his continued exercise of executive powers best 
assures the future of the dynasty, and he is determined to resist Saud'ts 
efforts to raid the state treasury or otherwise rock the boat. 


2) Internal Development and Reform. Although internal development 
and reform were the prime concerns of the Saudi Arabian Government during © 
the past nine months, concrete evidence of progress in these fields has been 
limited. The initial strides. in fiscal and monetary reform made in 1959 and 
early 1960 have not been matched in other fields, particularly in economic 
development because much of the work is still in the preliminary planning 
stage. In addition to Saudi government planning, an economic survey team 
from the IBRD completed a thorough study of economic development possibilities 
in SaudiArabia and submitted its recommendations to Prince Faisal in November. 
It is anticipated that a budget not unlike that of 1960 will be published 
about December 19, 1960. 


Progress toward governmental reform has been even less spectacular. 
King Saud made a number of promises to liberal elements for the establishment 
of a representative form of government, but these proposals arose from 
political expediency and died with the failure of the King's effort to unseat 
the Grown Prince. Prince Faisal for his part was content to make a broad 
public statement of intent on June 7 to introduce new elements into the 
Council of Ministers and to develop the Consultative Council to better meet 
the needs of the country. for progress. He followed this up by securing the 
appointment of three new members to the Council of Ministers on July 2. Twos 
Ahmad JAMJOUM and Ahmad Zaki YAMANI, are young, well educated civil servants 
and the third, Prince MUSA'ID bin ABDUL RAHMAN, is one of the more respected 
members of the royal family. By and large the appointments made a favorable 
ression and achieved their objective of temporarily easing the pressure of | 
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| the more rabid advocates of reform. King Saud paralleled the moves of the | 


Crown Prince with appointments of two young liberals* as councilors on the 
royal diwan. 


While increasingly reg onsive to the dictates of political expediency,» 
neither KingSaud nor Prince Faisal fundamentally believe in a political 
reform. Both are conservative desert autocrats who do not desire a consti- 
tution or bill of rights. The King has stated repeatedly in public speeches 
(the last time in his November 12 Accession day speech) that the Koran is ° 
Nour constitution," and the views of Prince Faisal reflected by one of his : 
trusted aides are that the people are not ready for self government and that 
the Koran remains the only valid basis for law and order. Given these 
attitudes, the only voluntary reforms anticipated are af a nature that would 7 
clothe the absolute power of the Saud dynasty in modern raiment which would 
provide a safety valve for growing popular pressure by giving the illusion 
of greater popular participation in government. 


To compensate for the lack of progress toward governmental reform con- : | 
siderable emphasis has been given to social development and King Saud made : 
much of his financial contributions for the modernization and beautification 
of the Holy Places in Mecca and for improving the facilities used by the 
yearly horde of pilgrims. He also made frequent donations to educational 
institutions and on July 9 ordered the opening of public schools for girls 
and female teachers colleges**under the supervision of the Ulema. While 
this was well received by both press and public, Saudi officials looked upon 
it as a permissive step and did not expect rapid developments in the near 
future. Subsequent reports indicated that Shaikh MOHAMMED bin IBRAHIM bin 
'tABD AL-LATIF al SHAIKH, Mufti of Saudi Arabia, quietly pocketed the entire 
budgetary allocation for the first year. The local press,» in mid September, 
however, announced the imminent opening of public elementary schools for 
girls in Riyadh. Also in the cause education, King Saud donated parts of 
his palace in Medina to the Islamic University founded September 5, 1960. 

On November 12; the seventh anniversary of his accession to the throne; the 
King stressed the attention given to education and stated that the Islamic 
University was designed to provide students from all over the world with 
proper knowledge, education and religion. He also voiced the hope that the 
three-year old Saud University in Riyadh could be expanded to include colleges 
in addition to those of science, literature, commerce and pharmacy. Despite 
Saudts interest in the matter, the opening of the Islamic University had to 
be postponed to academic year 1961-62 for lack of equipment, supplies, and an 
adequate staff. 


3) Popular Disaffection, Unrest and Anti-regime Plotting. Foreign 


observers; educated Saudis, and members of the royal family have commented that 
barring a radical change in the present regime, a revolution is only a question 
of time. Many believe that the monarchy will not outlive King Saud. Other _ 
reports indicate that a coup dfetat at any time cannot be excluded. 


“% Abdul Aziz bin Mutammar in November 1959, Faisal Hejelan in September 1960. | 
*%* A few private schools for girls already exist in Jidda, Mecca, and Medi 
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Popular dissatisfaction with the royal family, its profligate spending | 
and position above the law continues to center among the numerically small 


intelligensia in government, commercial and army circles. While many of these 
elements considered Prince Faisal their only hope for progress and reform 
when the King delegated broad executive powers to him in March 1958, they were 
shaken by the Crown Princets program of economic austerity even though it 
achieved stabilization of the riyal and regained international solvency for 
Saudi Arabia. Economic stagnation coupled with few tangible signs of progress 
toward economic development further discouraged those who already felt the 
pinch of governmental retrenchment personally. In the combined hope of 
quickly recouping their losses and furthering governmental reform a few sided 
with King Saud in his abortive effort to oust Prince Faisal in May 1960. 

With the failure of this bid for power, two groups of dissidents appear to be 
forming; those who seek to exploit the royal rivalry to promote schemes of 
governmental reform and those who seek to undermine and overthrow the regime. 
Members of the first group presumably include the bulk of the "young men" 

in high government posts who already have a vested interest in. the present 
regime.* Their initial aim is to speed the pace of reform by playing off the 
King against the Crown Prince and pledging support to whichever seems the 
most willing to give lip service to their schemes. Should this tactic prove 
unsuccessful or unduly frustrating some might join forces with the direct 
action group. The aim of the revolutionaries is obvious, but their composition 
and post revolution objectives are unclear. The regular Saudi army and 
civilian elements in the Hedjaz where pro-Nasser orientation is strong seem 
the most likely to produce revolutionary nuclei. 


Arrayed against these still disorganized, apparently leaderlesss but 
increasingly vocal dissident elements are the hard core supporters of the 
royal family among the tribes and the conservative religious elements. The 
King has continued to cultivate these groups, touring the tribal areas, dis- 
tributing bounty and bestowing endowments for religious buildings. He has 
indicated that he is well aware of and, of late» increasingly concerned about 
popular discontent and the possibility of subversion. He pointed out pri- 
vately, however, that he takes many precautions and does not depend for his 
protection on any one force, but on four groups: the regular army; the tribal 
White armyy the royal guard; and the private guard of loyal bedouin retainers 


who accompany him everywhere. 


Such indications of anti-regime activity as the Embassy has been able 
to obtain over the past nine months lead to the conclusion that most of it is 
indigenous, foreign elements have not been deeply involved, and communist 
activity has been negligible. King Saud continues to hate and fear Gamal 
Abdul NASSER and even Prince Faisal appears to favor a more aloof attitude 
toward the UAR, but no widespread concern about UAR subversion is evident. 
The alarm in Saudi Arabia about possible communist penetration from Iraq 
seems to have subsided completely, and CAS reports Saudi-Iraqi cooperation 
in organizing clandestine arms shipments to rebel elements in Oman. 


nee C CN eae 


_* For example, Abdullah TARIKI, Director General of Petroleum and Mineral 
Affairs; Abdul Aziz bin MUTAMMAR, royal councilor; Faisal Hegelan;, royal 


councilor; Ahmad Jamjoum, 
of State. 


Minister of Commerce, and Ahmad Zaki Yamani, Mt r 
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B. FOREIGN AFFAIRS 


Foreign affairs during the nine months under review were overshadowed by Saudi 
preoccupation with internal matters. As in the past the Saudi Arabian Government 
maintained its essentially anti-communist posture; but opted for neutrality or 
Followed the majority Arab line on most East-West issues. It remained aloof from 
interArab quarrels, advocated Arab solidarity, and vociforously supported the 
popular Arab nationalist causes in Palestine, Algeria, and Oman. The King encouraged 
visits by a number of Moslem chiefs of state with a view to building up his inter- 
national prestige as a leader in the Islamic world as a counterweight to Nasser's 
Arab nationalist leadership. Consistent with this the Saudi Arabian government 
began a policy of cultivating the newly independent African states with large 
Moslem populations. Relations with the United States showed a recognition of the 
primacy of American interests in Saudi Arabia, but the government also showed sen- 
sitivity that too close an association with the United States might derogate from 
its sovereignty and bring criticism from its Arab neighbors. The designation of . 

a personal representative by UN Secretary General Dag HAMMARSKJOLD to study the 
Buraimi problem and recommend possible approaches to a solution was received with 
reservations by both sides. 


1) Saudi Arabia in International Affairs. The role of Saudi Arabia in 
the United Nations contintes to be limited, reflecting Prince Faisal's meager 
faith in the efficacy of the Organization which reportedly dates from its 
failure to implement the resolutions on Palestine. Through its representative 
Shaikh Ahmad SHUQAIRI, the Saudi Arabian Government uses the forum afforded 
by the General Assembly to prove its staunch support and even leadership in 
the popular Arab nationalist causes in Palestine, Algeria and Oman. Although 
his instructions were to support Arab League decisions, vote with the Arab 
majority on issues of immediate interest to the Arab world, and abstain on 
other matters, Shugairi incurred some censure in Riyadh for his free-wheeling 
tactics and irresponsible statements such as those comparing the presidential 
campaign in the United States to an Israeli election campaign. It seems 
probable that Saudi support for the resolution calling for discussion of Cuban 
charges against the United States in the plenary session of the General 
Assembly was another instance of "independent" action by Shuqairi. The single 
major exception to these standing instructions was the specific injunction to 
vote against the Czech candidate for the presidency of the General Assembly. 


Of all the Arab international issues Algeria received the most public 
attention. During Algeria Week in mid April food; clothing and 502,000 riyals 
including a personal contribution of 100,000 by King Saud were collected to 
support the Provisional Algerian Government (PAG). There were also indications 
of small scale Saudi arms deliveries to the Algerian rebels. Prince Faisal 
entreated Ambassador Heath on April 21 to persuade the United States Government 
to bring pressure td bear upon France to settle ithe Algerian problem. He 
warned that if nothing were done the PAG might react favorably to Chinese 
Communist offers of assistance. In August both Prince Faisal and King Saud 
warned the United States Government of the danger of a Communist takeover in 
Algeria, stating that the failure to heed their earlier warning had resulted 


in’a visit by PAG representatives to Peking. They urged that if the United 
| States could not bring pressure upon France to cease fighting, at least it 


é 
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could take a neutral position and stop supplying arms to the French through 
NATO. Finally on November 28 Prince Faisal re-emphasized to Ambassador Heath 
the need for a speedy solution to the struggle in Algeria since Algerian 
independence was inevitable and continued fighting risked communist penetration 
of North Africa. He hopefully recalled the 1957 speech of President-elect 
KENNEDY calling for Algerian independence. The emotional involvement of King 
Saud and Prince Faisal in the Algerian cause and their concern about the danger 
of the spread of communism in North Africa appear genuine, but practical 
political considerations should not be discounted since Algeria provides the 
Saud family with an opportunity to espouse and champion an Arab nationalist 
cause that presents little or no danger to the future of the dynasty. 


The problems of Palestine and Oman received sporadic coverage in the 
Saudi press over the past nine months, but the Saudi government has permitted 
them to remain dormant. The inflammatory tongue of Shaikh Ahmad Shuqairi in 
the United Nations, however, may reactivate these issues. Should this be so 
they would still probably rank second in importance to Algeria for the time 
being. 


In its relations with the other Arab states, Saudi Arabia has made a 
point of strongly advocating Arab solidarity. When UAR and other Arab labor 
unions decided to retaliate against the picketing in New York harbor of the 
UAR vessel "Cleopatra" by boycotting United States flag vessels» the Saudi 
Arabian Government whichprohibits labor organizations ordered a similar boy- 
cott on May 1 to preserve a united front. Following the lifting of the boy- 
cott, Prince Faisal on June 14 publicly stressed the need for Arab solidarity 
and said solutions for the Algerian and Palestine problems were possible only 
through continuous struggle. Again on November 2 he told a Pakistani press 
delegation that Arab unity is the hope of every Arab in every place. 


While Saudi Arabia advocates solidarity and continues to deplore inter- 
Arab rifts, Saudi participation in the Arab League activities during the 
period under review seemed designed more to preserve appearances than to seek 
spectacular achievements. Prince Faisal himself said before the August meeting 
of the Arab League Foreign Ministers at Chtoura that nothing much could be 
expected of it. The deSignation of Prince FAHD bin ABDUL AZIZ, Minister of 
Education, to represent Saudi Arabia at this meeting further underlined the 
Crown Prince's negative view of the proceedings. His attitude supports the 
theory that, while admitting the necessity of paying lip service to the con- 
cept of Arab solidarity and unity, the royal family believes it has a better 
future in a divided Arab world. 


Perhaps relfecting this view as well as a preference for pan-Islamic 
unity as a counterweight to Nasser-dominated Arab unity> King Saud followed 
up his earlier invitations to King HUSSEIN and King MOHAMMED V to visit Saudi 
Arabia with similar invitations to other Moslem leaders, among them Sekou 
TOURE of Guinea, Ayoub KHAN of Pakistan, and Shaikh Abdullah As-SALAM 
as-SABBAH of Kuwait. He also planned an extensive trip of the Far East in 
1961 to visit most of the Moslem countries of the area. At the same time the 
Saudi Arabian Government initiated a policy of cultivating the newly independent 
African nations with large Moslem populations. While it is to be expected tha 
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| the Keeper of the Moslem Holy Places should establish friendly relations with 

all Moslem countries, two local editorials reportedly inspired by the King 

himself strongly advocated making King Saud Caliph of Islam. Also in his 8 | 

annual speech to the Hajis this year on June 1, the King for the first time “e | 
that the Embassy is aware stressed the community of Arab and Islamic political 
interests. Given this combination of events and attitudes» some foreign oe 
and local observers believe Saud, having failed in his bid for leadership of 
the Arab World, may entertain aspirations for Islamic world leadership. 


2) Saudi-US Relations. Relations between Saudi Arabia and the United 
States continue to reflect Saudi recognition of the paramount American 
interest in the country. King Saud is invariably warm, friendly and even 
companionably conspiratorial. Prince Faisal is always graciouss» accessible; 
essentially friendly, but more aloof than his brother. The Saudi Arabian 
Government continues its official attitude of neutrality toward the East- 
West struggle, but its sympathies are clearly with the West and against 
communism. Saudi sensitivity to involvement in East-West clashes showed 
clearly in the local reaction to the U-2 incident. Many Saudis while openly 
condoning this reconnaissance activity deplored official admission of 
responsibility for it by the United States Government and voiced the fear 
that the Dhahran Airfield might become one of the targets threatened with 
Soviet rocket retaliation. While King Saud, Prince Faisal and the senior 
officials of the Saudi Government are outspokenly anti-communist, some of 
the young officials in the middle and lower echelons are inclined in their 
emotional approach to the problems of newly independent states in the Arab 
World and Africa to parrot the communist line. One promising young nationalist 
firebrand even suggested that establishment of diplomatic relations with the 
Soviet Union would permit Saudi Arabia to observe the "facts" firsthand and 
perhaps emmulate Nasser's success in getting the best of both worlds. 


The problems of Palestine, Algeria and Oman have been the basis of most 
of the international difficulties that have arisen between Saudi Arabia and 
the United States during the past nine months. Saudi participation in the 
Arab boycott of US flag vessels in May was a reaction to American picketing 
of the UAR vessel "Cleopatra" allegedly in retaliation for Arab blacklisting 
of American vessels serving Israeli ports or carrying Israeli cargoes. 
Similarly opposition by the United States Government to the Arab economic 
boycott against Israel on the grounds that it impedes freedom of navigation 
in the Suez Canal is a sensitive but currently dormant issue in Saudi Arabia. 
American support of France through military and economic aid to NATO has 
stimulated frequent criticism and repeated approaches by the Saudi Arabian 
Government to 1) stop supplying France with the arms used to kill Algerian 
nationalists and 2) pressure France into seeking a prompt equitable settlement 
that will assure Algerian self-determination and inevitable independence. 
Saudi interest in and support for the flagging rebellion in Oman resulted in 
two official requests for the United States to make a public statement that. the 
term "dependencies" in the Treaty of Amity, Economic Relations and Consular 
Rights between the United States and the Sultan of Muscat and Oman and 
Dependencies does not include the disputed areas in Southern Arabia. The 


objective apparently was to-strengthen the Saudi debating position on the nner 
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| question in the United Nations by gaining implied recognition by the United © 
States of the legal status and claims of the Imam of Oman. 


Within Saudi Arabia no serious Saudi-American problems have arisen» but 
both Aramco and the United States Military Training Mission (USMIM) have 
experienced frustrations. Aramco relations which will be treated in the Annual 
Economic and Petroleum reports have been complicated by continuing pressures 
to "Arabize'! the company and by the prospect of possible pro-rationing schemes = | 
contemplated by the Organization of Petroleum Exporting Countries (OPEC), both Los | 
under the aegis of Shaikh Abdullah Tariki, Director General of Petroleum and wh | 
Mineral Affairs. The military training program continues to suffer from 
shortages of Saudi moneys manpower> and ammunition. Prince Faisal has yet to 
detemine Saudi desires for a modern armed force and relate them to Saudi — 
needs and capabilities. Construction was begun in June on a $5 million Royal 
Saudi Air Force school in Riyadh, but other military construction projects 
totalling $3 million were delayed because of Saudi indecision as to their 
site and nature. To add to these problems, USMTIM was ordered by the Council 
of Ministers to close the Dhahran Airfield Exchange on July 7 because of 
complaints from Eastern Province merchants that illegal sales of Exchange 
supplies in the local market were damaging their business. Negotiations are 
still under way to find an adternative system to guarantee the duty free import 
privilege of Mission members accorded by the 1951 Dhahran Airfield Agreement. 


Longstanding sensitivity about possible infringements upon Saudi national 
sovereignty and criticism from neighboring Arab states caused by the presence 
of American armed forces and military facilities in Saudi Arabia prompted an 
official note to the Embassy in June correcting certain misleading statements 
in American news media about the Dhahran Airfield being a "base." A public 
Saudi Government statement on July 19 reaffirmed that Dhahran is.a Saudi 
Airfield and not an American base. Subsequently Prince Faisal hinted privately 
to Ambassador Heath that it might be undesirable to renew the Airfield Agree- 
ment when it expires in April 1962. The attitude of King Saud, however, 
indicates that he looks upon the continuance of the airfield as a shield 
against external aggression and a deterrent to internal subversion. 


3) Saudi-UK Relations. Despite United Nations efforts little concrete 
progress toward the resumption of Saudi-British diplomatic relations was 
achieved during the past nine months. Suspicion and distrust characterized 
the attitude of both sides. Conversations held at the United Nations in New 
York between Abdul Rahman AZZAM Pasha and British Government representatives 
led to the designation of Herbert DERIBBING, Swedish Ambassador to Madrid» as 
personal representative of Secretary General Dag Hammarskjold to study. the 
Buraimi problem and recommend possible solutions. DeRibbing came to Saudi 
Arabia September 18 and spent nearly a month in conversations with King Saud, 
Prince Faisal, the Sultan of Muscat and Oman, the Shaikh of Abu Dhabi, | 
refugees from Buraimi now resident: in Saudi Arabia and British Persian Gulf : 
officials. He.also visited most of Buraimi oasis except for three villages 
under the jurisdiction of the Sultan of Muscat and Oman. His visit generated 
some optimism in Riyadh about the prospects for early resumption of diplomatic 
- relations and well-placed Saudis agreed that he made the mostof his ample | 


opportunities to collect the facts. Several high Saudi officials, however, 
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noted the personal, factfinding nature of his mission and stressed that Saudi | 
honor and prestige were at stake and that a face-saving formula was mandatory 


because the British aggression (1955) against the Saudis in Buraimi had gone 
unanswered. What optimism remained was dissipated when the Saudi Arabian 
Government pressed for the discussion of the Oman issue in the United Nations 
reportedly in violation of an understanding reached during the DeRibbing visit. 
In addition King Saud took a new hard line in his November 12 Accession Day 
speech in which he said that 4£ the current Hammarskjold effort to settle the 
Buraimi dispute failed, Saudi Arabia would not delay in taking suitable 
measures to regain its lost territory. 


4) Saudi-UAR Relations. Since the visit of King Saud to Cairo in 
September 1959 official relations between Saudi Arabia and the UAR ostensibly 
have been "cordial and brotherly", but actually are cool and correct. King 
Saud continues to hate and fear Gamal Abdul Nasser and Prince Faisal who 
long favored a rapprochement with the UAR reportedly has become skeptical of 
the advantages of too close a relationship. Two feelers by Nasser for an 
invitation to return King Saudts- visit reportedly have been rebuffed. 
Although Nasser still. is popular in the Hedjaz and among the younger elements 
of the intelligensia, foreign and Saudi observers have remarked a gradual 
loss in his following in Saudi Arabia, particularly in the Nejd. A source 
in the palace reported fear in palace circles that if Saudi-UAR relations 
should deteriorate, the UAR might demand internationalization of the Holy 
Places, a step that would severely undermine King Saud's position as Keeper 
of the Holy Places and leader in the Islamic World. Coupled with this 
apparent cooling of high level Saudi desires for closer relations with the 
UAR, CAS has had recent indications that King Saud may be resuming his plot- 
ting against Nasser. Similarly evidence of UAR undercover operations in 
Saudi Arabia has reportedly been uncovered by the Saudi authorities; but 
not on the scale of those prior to the beginning of Nasser-Qassim propaganda 
ware 


5) Saudi-Iragi Relations. The Saudi Arabian Government appears to 
have recovered from the alarm caused by the Mosul revolt and the communist 
threat in Iraq. Although official relations between Saudi Arabia and Iraq 
are correct and "brotherly", there is evidence of considerable clandestine 
cooperation in the shipment of arms from Iraq to Riyadh by air. The 
recipients of these arms have been variously reported by CAS as being the 
Omani rebels and desert tribal followers of King Saud. 


6) Saudi-Jordanian Relations. Relations between Saudi Arabia and 
Jordan have been friendly and quiet during the period under review. King 
Saud appears anxious to foster close relations with any monarchical regime. 
The assassination of Hazza MAJALI caused concern locally and presumably 
further blacked Nasser's reputation in the eyes of King Saud; but the event 
caused little public reaction. The resumption of Iraqi-Jordanian relations 
on October 20 was well received since the Sauii Arabian Government has long 
advocated the healing of inter-Arab rifts. 


remained outwardly quiet. A brief crisis threatened when a premature order 
of Saudi Labor Office on July 11 announced the termination of work and 
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residence permits of local Yemeni residents, but this was rescinded 3 days 
i to Ambassador Heath that the 1934 


later. Prince Faisal afterwards explained 
if between Saudi Arabia and Yemen had achieved its original 


objectives and had outlived its usefulness. Efforts were therefore underway 
to replace it with a new treaty more suited to current needs. He said Saudi 
Arabia follows a policy of non-intervention in the internal affairs of Yemen» 
but expressed concern at the creeping advance of communism in that country. 
The Crown Prince considered American aid in Yemen to be faultily conceived and 
ineffective in combatting the spread of communist influence. 


Treaty of Ta 


The visit of Shaikh Abdullah as-SALAM 
as-SABBAH to Riyadh from October 6 to 13 served to underline and strengthen 

the longstanding friendly relations between the Kuwait and Saudi Arabia. During 
the visit King Saud and the Ruler of Kuwait reportedly agreed in principle to 
the demarcation of the Saudi-Kuwait Neutral Zone in the near future and to the 
subsequent abolition of the zone with Kuwait taking the northern half and 

Saudi Arabia the southern half. Existing oil rights it is understood would 

not be changed. The matter of ownership of the offshore islands and the 
determination of the exact lines of demarcation remain to be decided; Saudi 

and Kuwaiti negotiators met November 28 for preliminary discussions. According 
to a Saudi source, the Ruler also used his visit to counsel King Saud and 
Prince Faisal to settle their differences because their continual bickering 


might threaten the future of the Saud dynasty. 


8) Saudi-Kuwaiti Relations. 


9) Saudi-Relations with the Coastal Shaikhdoms. Saudi support of the 
inscription of the Oman issue on the agenda of the current session of the UN 


General Assembly and clandestine Saudi arms aid to the Omani rebels clearly 
show that the Saudi Arabian Government has not altered its view that the 

Sultan of Muscat and Oman and the majority of the Trucial Shaikhs are British 
puppets set up to mask the fact of British imperialism in the Arabian Peninsula 
and Persian Gulf. King Saud reportedly dislikes the increasingly close 
association between the followers of the Imam of ‘Oman and President Nasser 

and the Soviet Union, but not enough to withdraw his support. Except for 
giving his blessing to the abdication of Shaikh ALI of Qatar in favor of his 
son Shaikh Ahmad bin ALI al-THANI, Saudi contacts with the Trucial Shaikhdoms 


during the past nine months appeared sparse. 


For the Ambassador: 


Yh Larson Wand. 


H. Earle Russell,» Jr. 
Second Secretary of Embassy 


le 


Ahi SECRET 
Action Classification Control: 
NEA Ree’d: 
Info FROM: JIDDA ~y) 3 A 
- TO: Secretary of State US A 
SP NO:  34¢, DECEMBER 21, 9 PM , wo 
C ’ jaud 
H 
AF 
P NIACT 
cis SENT DEPARTMENT 3uD, REPEATED INFORMATION AMMAN PRIORITY 16, ~J 
Nga BAGHDAD 12, BEIRUT 54, CAIRO 29, DHAHRAN 237, KHARTOUM 1, CO 
RABAT 2, TEL AVIV 1, TRIPOLI 4, KUWAIT PRIORITY 8, TAIZ 7 oO 
an | ea 
| HAD ASKED TO PRESENT GENERAL MCGHEE, COMMANDER SECAIRDIV, oO 
AND ADMIRAL JACKSON, COMIDEASTFOR, TO KING AND PRINCE oO | 
FAISAL TODAY AND FOREIGN OFFICE HAD CONFIRMED THIS APPOINTMENT “A 
TWO DAYS AGO. YESTERDAY AFTERNOON FORE | GN OFFICE SUDDENLY _~ 
TELEPHONED TO SAY IT WAS NOT CONVENIENT FOR KING RECEIVE Nh 
ME TODAY BUT THAT WITHIN FEW DAYS KING WOULD SET TIME TO RECE | VE ND 
ME. mh 
0) 
1 HAD ARRANGED FOR FSO RUSSELL, CHIEF POLITICAL SECTION . O 
' EMBASSY, AND FSO WIDNEY, WHO WILL SUCCEED RUSSELL, AND ATTACHE 
FERGUSON, TO ACCOMPANY ME TO RIYADH, ALTHOUGH KING HAD mT 
\ CANCELLED MY AUDIENCE | SENT THEM TO RIYADH TODAY FOR GO@bDBYES 
NS FOR RUSSELL WHO LEAVES SHORTLY FOR ASSIGNMENT DEPARTMENT, 
“STAND PRESENTATIONS WIDNEY, HIS SUCCESSOR. THEY ARE IN RIYADH= 
Seo. | : yw 
. e 
= mc 
Ny 8 THIS EVENING EIGHT OfCLOCK FROM. AN EXTREMELY REL! ABLE. SOUBCE - oO 
d WHO INSISTED HIS INFORMATION AUTHENTIC, | WAS INFORMED: THAT 
~ e AS RESULT ‘DISPUTE OVER BUDGET FAISAL HAD RESIGNED, KING HAD 
® | ACCEPTED RESIGNATION AND HAD REPLACED HIM AS PRIME MINISTER > 
_ ma ) BY THEIR BROTHER PRINCE: FAHAD BIN ABDUL AZIZ, WHO UNTIL NOW 
as HAS BEEN MINISTER EDUCATION. . . a2 
» §  g SHORTLY AFTER THIS PAO SABBAGH HEARD ON RADIO MECCA CBC “2 
8 3s ; COMMUN | QUE. ae 
REPRODUCTION FROM: THIS. 


Be 


SECRET 


-2~ 346, DECEMBERI 21, 9 PM FROM JIDDA 


COMMUNI QUES 35 AND 36 OF SAG, ANNOUNCING, IN 35, RES 1 GNAT1ON 
FAISAL AS PRIME MINISTER AND > ACCEPTANCE HIS RESIGNATION BY . 
KING WHO CONSIDERED THAT FAISAL’S RESIGNATION INCLUDED 
RESIGNATION ENTIRE CABINET. COMMUNI QUE 36 ANNOUNCED KING 

WAS ASSUMING ROLE OF PRIME MEOTEN AND CHIEF SAUDI GOVERNMENT. 
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OCB 0) 
INR SENT DEPARTMENT 26433 REPEATED INFORMATION CAIRO 39, JIDDA 22, >, 
CIA AMMAN, BAGHDAD, BEIRUT UNNUMBERED. - 
‘i ‘ 
be BRITISH PAPERS DECEMBER 22 FRONT PAGED REPORTS KING SAUD = 
ARMY TAKING OVER GOVERNMENT OF SAUDI ARABIA FROM EMIR FAISAL. se 
WAVY CONSERVATIVE TIMES ARTICLE BY SPECIAL CORRESPONDENT WAS ONG 
- AIR HEADLINED "LONG CONTEST OF BROTHERS. HOSTILITY TO EMIR i 
FAISALYS.~REFORMS."” CORRESPONDENT SAID "KING}S REPORTED =| N 
RMR RE ASSUMPTION EXECUTIVE POWER CAME AS NO GREAT SURPRISE "" 
TO OBSERVERS IN LONDON, WHO GENERALLY REGARDED MOVE AS O 
CONTINUATION OR POSSIBLY CONCLUSION OF LONG-ST AND ING ooo 
CONTEST BETWEEN TWO BROTHERS." BACKGROUND WAS THAT a 
"DURING 2 1/2 YEARS OF OFFICE; FAISAL IS FELT TO HAVE i. 
SUCCEEDED BY*SEVERE FINANCIAL REFORMS IN REESTABLISHING ~, 
CURRENCY VIS-A-VIS DOLLAR. HE BROUGHT IN FOREIGN EXPERTS®? 
AS ADVISORS WHOSE CONTINUING PRESENCE UNDER KING SAUD 
MUST BE MATTER OF DOUBT." ARTICLE SAID "KING IS REPORTED: ©) 
IN RECENT MONTHS TO HAVE REPLACED SOME OF HIS OLDER ADVISORS = 


wWiTH YOUNGER, MORE WESTERN-MINDED MEN, AND THERE ARE RUMORS 
HIS APPROACH TO POLITICAL REFORMS MIGHT BE MORE LIBERAL NOW 
THAT COUNTRYS |, ECONOMIC POSITION SOUNDER.” CORRESPONDENT 
MENTIONED ABSENCE UK-SAUDI DIPLOMATIC RELATIONS, "RUPTURE 

“THAT WAS DIRECT RESULT OF SUEZ INTERVENTION. BRITAIN HAS 
MADE OFFERS TO RENEW RELATIONS, BUT KING SAUD INSISTS = 
DISPUTE OVER BURAIMI BE SETTLED FIRST« HIS ATTITUDE MAY 
BE EVEN SHARPER NOW THAT HE HAS FULL POWER AGAIN." CONSERVATIVE 
DAILY TELEGRAPH AND LIBERAL GUARDIAN MENTION IN 1958 "ONE 
REASON FOR STRAINED RELATIONS BETWEEN BROTHERS WAS FAISALTS 
DISAPPROVAL OF SAUD'S RELUCTANCE ACCEPT NASSER AS LEADING 
ARAB SPOKESMAN." - : oe 
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ntelligence Note: Possible Implications of the Resignation 
of Prime Minister Prince Faysal in Saudi Arabia 


~~ 
a 


628 


On December 21 King Saud Accepted the resignation of Prime Minister 
Prince Faysal and Faysal's cabinet and assumed the duties of Prime Minister 
himself. He also appointed a new tenemember cabinet composed of four royal 
princes and six commoners. The latter are all experienced in the functioning 
of their ministries. Although the timing of the King's move came with little 
or no warning, it was not unexpected since the King | had resented the delegation 


of authority to Prince Faysal which had been forced upon him mére” than’ two 
years ago and had been ‘waiting for an Opportunity to regain full royal powers. 


The King's new cabinet contains men of some competence and relatively 
liberal views. The most notewor thy appointment seem to be those of Princes 
Talal (Finance) and ‘Abd aleMuhsin (Interior) » both brothers of the King; 
Prince. Muhammad (Defense), probably the King's ablest son; and Abdallah 
Turaqyi (Oil and Mineral Resources), the country's radical expert on oil 
matters. Talal and 'Abd aleMuhsin.are known as “liberal princes" favoring 
reforms. Turaygi has been openly critical of the dynasty and has an appeal 
to the Arab nationalist element in Saudi Arabia. 


The reasons for Faysal's sudden fall are not yet clear. It may have been 
precipitated by a dispute over the new 1961 budget and ‘Paysal, whose restrictions 
on spending have been resented by the royal family, may have lost the support of 
those princes which so far had barred the King from moving against him. The 
assumption of the post of Prime Minister by the King himself shows this 
intention to return to an active role. However,. the composition of the cabinet 
seems to indicate that the King felt it advisable to appoint to cabinet posts 
personalities representative of reformist elements both inside and outside 
the royal family. Should the King attempt to reeestablish full personal rule, — 
it is Likely ‘that differences between hin and. his ministers will become 
apparent relatively s00n. 


ogee /oo DIL 


Faysal's removal from the office of Prime Minister (he remains Crown 
Prince) clouds the outlook for political stability in the country. “The King 
has a certain shrewdness in dealing With internal problems of a traditional 
nature, but he is ignorant of sound fiscal management, “has little understanding 
of and no sympa thy for the forces “of: ‘modern reformist Arab nationalism, and 
is prone to involve himself in inter-Arab_ conflicts. © 
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AIR oO 
RMR Ref. Infotel 2645. 
Peitich nevepapers December 25 aiscussed Saudi Arabian cabinet T 
changes announced on Mecea vadio December 21. Commentators generolly Ww 
thought the changes would have a hardening effect on the Seudd position ¢9) 


in dispute with Us over furaim question. As to the — internal political 
signivicance of cabinct charzes, most papers guessed shift might be tovard 
modernization, but editorial in the Daily Telepraph, on other band, termed 
changes “veassertion of conservative “authorliy. 


Conservative yall eee editorial "Saud’s Avabia’ said that 
“ansofar as Western political terms have relevance to conditions in 
Saudi Arabia, change of government there seens to be veassertion of 
conservative authority over progressive forces. Wovwever, the c 28 
are “within very narrcv compass because “Saudd fvabia has remained 
personal autocracy’s and there is no question nov of even veginnings of 
democracy having becn. suppressed.” Telegraph noted thet Prince Faisal 
had assumed premiership vhen country vas in financiel crisis and there. 
van “wave of Avab indignation against King, vho bad peen accused of plot 
to assassinate Masser.” Telepraph thought that after Faisal’s "our'’d jon 
royal and privy purses” country may be in for “po 2rosh spending gpreo” 
whieh “eould have dangerous consequences NOW thet o12 is drug on world 
market.” UK's interest In situation 45 ite implications,for 7 sumption 
of diplomatic relations, ruptured at time of Sueg" and " 
vellegnayed bone of contention is sovereignby of Poraiml oasis «id ax 
by Saudi Arabia and our friends, Ruler of Abu Vhabi and Sulten;of Muscat. 
Although King Soud’s most recent utterance about this sounded aut] 
uncompromising, his eesumption of dixect rule should at least afro: 
opportunity for fresh approach o" 
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Daily Tel °s Aiplamntie correspondent wrote that Ning Saui’s assumption 
of praioeahi D "is Lincly to delay otii2 further settlencnt vith Dritain of Doraini 
dispute . The King is said to feel more disectly involved in the dispute than 
Prince Foleal end thet his personal honor is ot steko” 


Liberal Gueriiian’s diplomatic correspondent, Richard Seost, said formation 
of aeu goverment under King Caud “scone unlikely to result in any cared 
Sn Saudi Arabian foreign policy. It 46 doubtful indeed to vhat extent it uill 
result in internal changes.” Scott described Saudi political life as composed of 
three factions, supporters of King, supporters of Prince Faisal, ant thimd faction 
vhich vavered betucen support for King and Crown Prince and wore sdvocates of 
moderate degree of constitutional reforms in feudal administration of country. 
ALL three favored pover remaining ulth ruling Sau foemdiy. Scott believed "tvo 
or three of the ministers in neu goverment are identified with thisd group or 
faction." he sav "no reason te believe that new goverment vill odopt more 
flexible attitude than Yaioal to question of restoring diplomatic relations vith 
Tyitein.” Seott naintained that "the continued AngloeSaudi dicpute over sovercignty 
of Buraind oneis hee been and remains the major impediment to restoration of 
reletions,” and "no move has been nele on this since special representative of 
Temmarakjold returned from fact-finding miasion nearly tvo months ago." Faisal’s 
resignation, Scott snid, is beliaved in London to result ‘partly from friction 
evident for seme years betucen bim and bis elder brothor, the King, ami partly 
because Croun Prince has been genuinely 111 for sone time.” 


Conservative Finenciel ‘fimes Middle Fast cosrespomfent said "in taking over 
premierezip, ving Saud actually appears to be moving tentatively avay from absolute 
rude of Sandi royal femtiy.” Cowrcspondent noted four of nine nev ministers are 
fron outside royal family en termed this “bold immovation for Saudi Arabia." 
Correspondent thought faisal. had probably not wished to resign because he bed 
vented to "insure the preservation ov his considerable achievements in noderniaing 
Saudi finances, seducing the goverment debt, and checking inflation." Faieal 
as Prime 'inister kad “consistently cpposcd the promotion te poverful positions 
of any of the annll Sandi educated olite."” ‘The King, on the ethor hand, evidently 
“was convinced by his advisors that 1 he wished to regain his povers, he must make 
sone concession to modern trends.” ‘the changes "are far fron pedical,” but "they 
bave probably begun a move viich it will be impossible to reverse. For ano taing, 
the Seudi royal femily is now openly git,” and "Prince Fahad has already told a 
Beirut nevspaper that a considerabie tedy aneng the royal. princes refused to 
accept Feisal's resignation.” 
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DIF CHAIRMANSHIP KING SAUD AND AT WHICH TIME NEW MINISTERS TOOK 
USTA OATH FEALTY KING, STATEMENT OF GENERAL POLICY OF NEW GOVERN- 
MOP MENT ISSUED, MADE IN FORM OF A ROYAL CHARGE TO THE KING®S 
ocB MINISTERS, PRINCIPAL POINTS AS FOLLOWS: 
INR . = 
CIA 1) POLICIES TO BE BASED ON_ ISLAM AND ARABISM, a 
osD 2) GOVERNMENTAL INSTITUTIONS FOR ECONOMIC PLANNING AND GUIDANCE 
r —_— how, feet 
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NAVY _— a ca 
AIR 3) ~~ PROMISE OF ELABORATION OF SYSTEM OF BASIC LAWS SET NG FORTH O 
COM RIGHTS AND DUTIES OF CITTZENS. ~ o > 
FRB a - > 
msy 4.) PROMISE TO SUPPORT INTERNAL CURRENCY WHILE ACTING TO 
OVERCOME ECONOMIC STAGNATTONS 
ene _ 
RMR )._— PROMISE OF ELABORATION OF FINANCIAL ADMINISTRATIVE SYSTEM, 
DEVELOPMENT OF CORPORATION LAW AND REVIEW OF EXISTING LAWS 
TOUCHING BASIC INSTTTUTIONS OF COUNTRY. 
6) PROMISE OF PRESS FREEDOM WITHIN LIMITS REQUIRED BY ORDER. 
CE re teal hall aeital ccabaalaatild alae intel 
7) NOTING ESTABLISHMENT NEW MINISTRY OF PETROLEUM AND MINERAL 
WEALTH. oe 8) FOREIGN 
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9) HOPE FOR SUCE FLU.N. SECRETARY. GENERAL IN. ATTEMPT oes 
SETTLE ‘BURAMI DISPUTE. BUT RESERVING RIGHTS EN che SUCCESS 
NOT FORTHCOMING. 
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oer SENT DEPARTMENT 352, REPEATED INFORMATION AMMAN 25, BAGHDAD’ 21, 


ARMY BEIRUT 63, CAIRO 37, DHAHRAN 249, LONDON 29. 


NAVY 
AIR JOINT STATE-USIS MESSAGE, ~ 
COM O 
RMR Following points made in conversation December 27 between PAO Oo 
and Samir Shamma, personal legal representative and counselor > 
Prince Talal. Shamma formerly controversial legal advisor OD 
DG Petroleum and Mineral Affairs in which poisiton succeeded oO 
by American Frank Hendryx who not even controversial. ™ 
(1) Prince Talal played major role in shaping present Cabinet 
and is, in effect, Prime Minister. NS 
. ; 68 
(2) Under new regime many important positions in government 0) 
going to young, well educated Saudis. O 
(3) Establishment constitutional machinery primary aim new / 
regime (or at least this is Talal's aim). Draft 
constitution already exists final form but will be revealed 
piecemeal, A La Qassem, for prolonged delectation populace 7” 
Ro 
(4) King has asked Anwar Ali and Zaki Saad to continue work v 
under new regime. ~ = 
| ye 2 0 
(5) Upon Faisal's resignation King offered the Prime = > 
Ministership to Prince Mohammed with expectation he would_s > 
refuse, which he did. —_ 
en 


(6) Faisal firmly resisted the urging of some of his supporters 


in Royal family headed by Sultan to.make. show 
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of resistance to King. 


(7) Delay in publishing budget by new Cabinet was caused 
by necessity allocate funds to Tariqi's new Ministry 
Petroleum and Mineral Resources. 


7 
v 


(8) Shamma discounted importance Mohammed Ali Reza vo 
and Mohammed Surur Al-Subban under new set up. Yusuf Yassin, 
Jamal Husseini, and Prince Abdullah Bin Abdul Rahman have 
also been eliminated. —* = 


(9) King has consented to establishment of television stations, 
in Riyadh and Jidda possibly under direction Abdullah Balkhair. 


(10) Considerable decentralization of provincial v 
administration to take place under new regime. 


(11) Shamma does not expect foreign diplomatic missions to v 
move to Riyadh in immediate future. 

(12) Shamma believes new regime is a progressive step in f 
best interests of country. 


Comment: Shamma's statements are generally in line with 
information already possessed by the Embassy, but his discounting 
of a possible return to influence of Mohammed Surur Al-Subban 

is at variance with the Embassy's understanding Subban may 
already have been requested by King to return (see EMBTEL 348 

and Dhahran telegram 350 to Department). If true, existence of 
draft constitution is impressive earnest of new regime's 
desire attempt governmental reform; but its very completeness 
makes one fear another attempt legislate Switzerland on desert. 


Shamma's general reqction to regime on starry-eyed side but 
possible no more than should be expected from intimate of 
its principal present figure, Talal. 
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AF SENT DEPARTMENT 350, REPEATED INFORMATION AMMAN 24, BAGHDAD 20, G 
EUR BEIRUT 62, CAIRO 11, DHAHRAN 247, KHARTOUM 9, LONDON 28, RABAT ~N 
a, 9, TEL AVIV 9, TRIPOLT 12, KUWAIT 16, ‘TAIZ 14. 
- UMSC ! 
UICC EMBTEL 349. 9 
aoe At first glance policy statement new Saudi Government appears O 
P innocuous enough but contains hints possible future developments O 
USIA 4nd locus predominant influence within government at present 
mop time. Promise to set forth "basic system of government" and to 
ocg elaborate laws regulating. rights and duties of citizens: and _ the 
INR functioning of fundamental institutions appeared to reflect 
CIA influence Prince Talal who in past has urged.introduction modern 
NSA governmental institutions into Saudi Arabia and limitation power 
OSD of Monarch. a) = 
ARMY oe Rm 
NAVY Promise to support integrity of currency reflects. realizgtion rc 
ATR on part government of concern being felt some quarters this ~ 
COM question (see EMBTEL 343). Concurrent promise take measitires A 


to overcome economic stagnation probably directed to merchants 


INT wishful for return palmy days Royal spending prior to Faisal 
ante government. Promise of economic: planningappears designed allay 


fears those who expect new government will neglect economic a 
development country. 
Promise press freedom continuation stated policy. outgoing govern~ 
ment. Noteworthy that newspaper editors among those who have 


received Royal audiences sinee change government. &3 
Fact this occasion taken to express hope for success efforts € 
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of tin SECGEN to mediate Buraim{ exisis possible. indication SAG 
optimistic satisfactory solution attainable... 


Hi ficant that Royal decrees. issued since. King assumed - 
Ministership still. contain: “fortmula charging Prime 


institution Prime Ministry, Along same lime King making show. of 
transacting business in Prime Minister's. office in. Riyadh. and 
goings and comings between Palace and. office, also sexve purpose 
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: obrir Givos Ss cant fi.:phasis to Nows of Saudi Cro 
NSA At Tohriry Givos Significant Siphasis to N £S ¢ © 
O8D Prince's Dismissal 0) 
gene > 
—— The major headlines od At Tahrir on Nocember 23 wero as follows: ° 
NAVY "Conflict betwoon King SAUD and Crown Prinoo FAISAL worsons. King Saud O 
AIR dismisses Governmont of Crown Prinoo Faisal and forms a now Government Cc 
under hig own presidency," Tho editorial in the same issue invoked ~ 
RMR Saudi dovelopmonts, disclaimed any wish to intorfore in internal affairs — 
of that Kingdom, ond deplored the crisis whioh had come as a result of N 
"norsonal differences whioh cxist between the difforont vaudiL princes, t 
and which give a sad idoa of the conception of powor and authority ON 
and its attributions in that country." = 
Such an archaic conoopt of powor was rarely oncounterod in an Cc 
independent country, the editorial continued. There the interests 
of an ontire nation wore sacrificed to individual interests and yworo 
involved "in the intrigue and nanouvers betweon opposing clans of the a 
Royal fanily." QJ 
1) 
The editorial wont on to point out that the Saudi rogime had no 
roasonable foundation, no constitution which would onablo its people 
to “oxpross their will to linit powor, to define attributions, to havo 
effectivo regulations cnabli:.; them to choose and dismiss a president 
of tho Government." Wore such rules in oxistence, the massos, no 
longer hampered by chaos, could use all thoir onorgy and make of thom. 
selves, "in this oradle of Islan," a model people. ee 
On Decembor 25 At Tahrir carried a boxod front page artigle 
reporting that King Saud planned to establish a constituent aggenbly 
two thirds of whoso mombers would bo cleotod. An accompanying . a 
editorial wolcomod this important stop by a brother Arab natidn. Tt 
Te 
pointed out, however, that iiorocco was a far more advanood country 
- 
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sic 
than Seudi Arabia and, after six yeare/of andependonce, was still 
without a constitution or s parliament. How long would Horecco 
contimuo to bring up the rear of Afro_Asian states along with 
Yemen, it asked. 


On Docenber 27 At Tahrir turned ite attention to the Yemen 
and its major headlines wero as followst "Discovery of a coup diotat 
in tho Kingdom of the Yonon organised by four’ princes of the Hoyal 
Family? The King of the Yemon convekos his. 8ouncil of Princes to study 
the situation." 


Comments 0,00 agsin At Tahir has soised on and played up an | 
item of foroign nows which contains in it obvious parallole with tho 
Moroccan situation. Tho aim ie clearly to convince its readers that 
monarchies are an anachronism and an obstacle to nationsl progress. 


In contrast, noithor Aj Fajr, A nor the National Radio, even 
nentioned the Saudi nows on December 23, the day At Tabriz gave tho 


subject its heaviest treatment. 
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CIA In my first call on new Saudi Foreign Minister Ibrahim al -Suwayyl 

NSA today had cordial exchange views. Suwayyil urged sympathetic 
understanding Arab interest. Algeria, Palestine, elsewhere ; 

RMR said he confident of US friendship toward Saudi.Arabia and hopes 
for future US assistance. I took occasion bring up informally 
matter Dhahran. airfield Afeg, stating that more than month had 
passed since my last interview. Faisal when he said settlement 
question forthcoming in week's time. I pointed out that since 
then no further action has been taken. Said that I intended take 
this problem up with King during my audience scheduled for 
January 3s Foreign Minister said he would do what he could 
personally about matter. 


LOL ~t 


Suwayyil recalled cordial relationship with Ambassador Jernegan 
in Baghdad. Stated he expects divide his time between Jidda 
and Riyadh, probably spending slightly more than half of it in 
latter. Said there no immediate likelihood transfer of Foreign 
Ministry to Riyadh, . 
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that new StateMins currently directing diwan, acting with more authority 6] 
than anyone else ever associated with diwan- Shawwaf also stated that 0) 
RMR members of the diwan had already been told they would all be transferred — 


to Riyadh very soon. Shawwaf created impression that hes and colleagues» 
feared MANQUR. 


Comment: Appears staff Faisal’s diwan will be continued as PriMin’s 
cabinet with StateMin Manqur as Chief. As Manqur read King's December 24 
address to assembled Council of Ministerss these events may indicate he 
will become one of strong men in new cabinet. 
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At noon January 3, 1961, I had my first meeting with Prince 
Talal since recent change in Saudi Government. His Highness 
received me in his office in Finance Ministry in Riyadh. 
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' Talal said before discussing programs of new SAG he wished 

i to know whether my tour as Ambassador would be interrupted 

by change of administration. He said of course his government 
i did not presume suggest who would be Ambassador but knew my 
sympathetic interest in Saudi Arabia and hoped I would be 
available during reform measures which were planned. I replied 
I had passed retirement age but thought I would stay on for the 
time being. Talal stated that change in government means 
complete change in Saudi attitude toward acceptance of a loan 
from US for use in economic development of country. Made no 
specific request this field but strongly implied specific 
requests will be forthcoming in future as soon as new govern~ 
ment has feet on ground. Said. Saudi Arabia a friend of US and 
that since strong friends more valuable than weak ones US O 
should help strengthen his country. 


> 
Contrary. to Faisal's views said he hopes foreign Embassies wae 
will move from Jidda to Riyadh. as soon as possible (see also ™ 
ie a oon 
Embassy: telegram 357). Ob 
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Talal said that in past present members of government had 
talked about reforms needed for country. Now that they 
are in power they must act. to bring about things they. have 


been talking about. 


( took advantage this opportunity pring up strongly matter 
AFEX at Dhahran airfield (see Embassy telegram 359). 


Talal made appointment to see me at 8 p.m. same evening on 
another matter. 
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KUWAIT 19, TAIZ 16, TEL AVIV 12. 


EMBTEL 360 


January 4, 7 PM I had further meeting with Prince Talal as 
had been arranged on previous evening. Prince sent car to 
bring me to his Palace from hotel. Talai's Fakhriyah Palace 
is large three-story Stone structure on grounds adjoining 
King's Nasrkyah Palace. 


Talal joined me immediately after my arrival. I opened 
conversation by asking 4£ HH might not be able to suggest 
where suitable quarters could be found in Riyadh for temporary 
use of Embassy. HH said he would be glad to see if something 
suitable could be found. 


Prince spoke of new government as “our movement"; said its 
policy rests upon (1) independence, (2) honor, (3) Arabism, 


(4) Islam. 


Asked if US policy opposed to Arab unity I replied certainly 
not,, although US not committed to a specific form of Arab 
unity or to a specific leader. Talal said he envisages unity 


in-form of federation, possibly evolving out of strengthened 


Arab League. Said he had originally opposed form taken by 
unity, Egypt and Syria in WAR and now that the Arabs have been 
/able to 
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able to observe working this experiment many who had formerly 
supported concept of unity represented by UAR were coming to 
accept his point of view. He said he considers Nasser personal 
friend but this does not mean he believes he should be sole 
leader Arab world. He believes Saudis have their own claims 
on this leadership. 


Talal considers relations of his “movement" with UAR will be 
good. Said that government includes capable men of integrity 
whom Nasser would have no valid reason to oppose. Said he 
knew of no UAR subversive activities against regime. 
Specifically denied knowledge arrest of Bgyptians and others 
in early August in Riyadh. At same time said no special 
attempt had been made by new regime to gain Nasser's favor 
(EMBTEL 348) . 


Talal stated that present government intends adopt 1) consfi- 
tution; 2) establish consultative assembly; 3) engage in 
economic planning. Did not go into details or timing on any 
of these points. 


Without making any specific request indicated again as in 
conversation on day before that new government will seek 
financial assistance of US for economic development. 


Talal said does not desire spend large sums money on army, 
saying that salaries of soldiers and necessity preventing 
obsolescence equipment too heavy a drain on budget.» Said 

in present world there too many countries ready to step in 
and act to prevent attacks by one nation or another for 
Saudi Arabia to be concerned about external aggression. 
Showed realization large army represents potential ‘subversive 


‘danger to regime. 


Talal said if King unwilling institute governmental..reform 

he could not hope retain his throne. Went so far as to say 

he himself would be among those who would seek to overthrow 
/him if 
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him if such were the case. On other hand only the King could 
successfully introduce these reforms. Said it in interests 
royal family and country that new government be allowed to 
carry its projects to fruition. 


In conversation Talal tried to present self as patriotic, 
forward looking Saudi first of all and royal Prince second. 
For time being, at least, he stated his belief that best 
interests royal family and nation coincide. Said if royal 
family disappeared today Saudi Arabia would cease to exist 
as independent, unified political entity. However, given 
ten or fifteen years reasonable progress in economy and 
education and country would be going concern that could 
continue on own momentum even if people decided republican 
government preferable. 


Showed contempt for religious conservative element. Noted 
that they had made silly protest in Riyadh when first news 
of government's intention formulate constitution became 
known fearing that this would be contrary religious law 
Islam. Said he calmed their fears but indicated they have 
no influence on his thinking or on government policy. 
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Talal said sees no problems of importance between Saudi . ae 

RMR Arabia and US and expects none to arise that cannot be ° 
amicably resolved through frank diiscission. 


Spoke patronizingly of Tarigi as "good boy" who now had 

own ministry. Replied to suggestion that Kuwait had drawn 
ahead of Saudi Arabia in oil production because former 

state had pursued more realistic oil policies by. saying 

that in future Saudi Arabian oil policies would be determined 
by Cabinet. 


said current thinking about problem heavy monetary demands 

of Royal Family most of whom unfitted by education to earn —— 
own living was to set up commercial firms over period of 
years in which they would have an interest and then to cut 
them off from public moneys. 


- Said he hoped Kennedy statement concerning admission American 
Jewish servicemen Dhahran Airfield merely election propaganda. 
t did not feel my first official meeting Talal since formation 
new government proper time press US Government objectives to 


latter. 

Talal said that a year or SO ago he himself was doubtful as ons 

to whether there was a secret agreement between US and SA a 

providing for use of Dhahran Airfield as base. Said persons a3 
; /not Ge") 
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not in official position unable to satisfy themselves that 


UAR, other, propaganda to effect that stores of atomic bombs 
kept there untrue. Somewhat echoed line taken by Faisal in 
last talk with me (Embassy telegram 315) that it might redound 
to benefit good reputation US in area if at time of expiry 
agreement it not renewed. Qualified this, however, by indi- 
cating that if in opinion US real need for it continued 

exist, he would not necessarily be adverse to its renewal. 

Did not suggest, as had Faisal, that withdrawal take place 
voluntarily before date scheduled expire. 


Said that in 1957 when King went Washington to negotiate 
Dhahran Airfield agreement he passed through Cairo and 
stopped off consult with Nasser, Hussein and Quwwatly who 
meeting there. He asked their advice about agreement, 
explaining its nature, and they gave their blessing. On 
his return to Saudi Arabia he again stopped Cairo and 
showed Nasser signed agreement and again found no objections 
Nasser's part, It was not until after Egypt and Saudi _ 
Arabian relations affected by Egyptian accusation of Saudi 
plot against Nasser's life that Egyptians began BEL ACRE 
airfield agreement. 


‘I said I hoped that at some time before too long Taldl 


would have opportunity sit down and discuss US-Saudi 
relations with President elect Kennedy and Secretary- 
designate Dean Rusk in same frank, free manner. Talal 
said such a meeting might later on occur but meant ime hoped 
for my good offices in presenting his views. fs 

In midst conversation telephone at Talal's elbow rang and 
he took call coming from Beirut. Unknown party on ‘other 
end was presumably Beirut newspaperman. Talal informed 
him of principal decision taken at Cabinet meeting held 
morning of fourth to set up Economic Planning Council: 
which being reported separately be Embassy. After ‘con- 
versation ended Talal turned to me and said he doing what 
he could to have good press in Lebanon, nee re ae 
quite difficult to achieve. 
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NAVY arrival Palace. This my second meeting of day with King. 
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I noted that King had taken on heavy new responsibilities 

RMR that must be great drain on his energies. His Majesty replied 
he accustomed to heavy responsibility. King retains landscape 
painted by President Eisenhower in same prominent place. 


I took opportunity to say to King that I hope his government 

would take favorable action long overdue on our request for 
reopening of AFEX at Dhahran airfield. I said I had discussed 
matter with Prince Talal that morning. (See following paragraph)Q 
The losing of AFEX had had an unfortunate effect on morale of > 
our forces stationed at Dhahran airfield in accordance with 1957 > 
agreement. Kings said. his government would give careful con-, 
sideration to this matter. I then took my leave it being a 

pare half hour before I scheduled see His Majesty again at 

dinner. 


In brief meeting with Prince Talal in his office in Finance 


Ministry at noon January 3 I took up matter of AFEX, stating Cs 
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I hoped very much His Highness would be able speedily to 
facilitate a solution of the matter. ‘L. informed him that 

I had writtento Foreign Minister about subject on January 2 
(Embassy telegram 357 and Embassy Despatch 209) and gave 
Talal copies of this letter and previous correspondence on 
subject. He said he thought matter might be promptly settled 
along lines of our request. 
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ATTACHE TOLD BY MOHAMMAD ALI REZA JANUARY 9, 61 SAUDI == 7 
ARABIAN GOVERNMENT REFORM PROGRAMMED FOR EIGHT MONTHS 
_ NOW IN PROGRESS BUT WITH SOME DISAPPOINTMENTS. FEISAL > 
IS DEFINITELY POWERLESS AND CANNOT REGAIN POWER OR 
POSITION, STATES HE WAS WORKING WITH PRINCE TALAL FOR 
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SUBJECT: Apprehensions of Pakistani Ambassa 


Leftist Influence on New Saudi Srebian Government 
On January 12, 1961, the Pakistani Ambassador to Saudi Arabia, ALL AICBAR 


KHAN, called on me to exchange ideas about the new Saudi government. 


V9 


The Pakistani Ambassador said he was perturbed by the evident influence 
of Abd al-Aziz bin MU'AVMAR, Counselor of the Royal Diwan, over the new 
government. He had had several lengthy conversations with bin Mut ammer 
during the last year which had convinced him of the latter's leftist viewse 
In one conversation Mu'ammar had argued with him at length that Pakistan and 

- Tran should abandon their anti-Soviet attitude and policy. During a recent 
stay in Riyadh at the Hotel Yamama, the Ambassador s aw several meetings take 
place between bin Mutammar, the former Saudi Ambassador to Khartoum, Shaikh 
Abd al-Rahman al-Hulaisi, and Faisal HEGELAN, who is a member of the King's 

Diwan, This last is not leftist, according to the Ambassador, but is very 

definitely an extreme Arab nationalist. As regards al-Hulaisi, the Pakistani 

Ambassador knows that he is decidedly anti-monarchical and has leftist viewse 

Ali Akbar Khan used to have frequent conversations with al-Hulaisi whey both 

were serving as ambassadors in Khartoum. He saw al-Hulaisi briefly m 

Riyadh and the latter said that while he had agreed to go as anbassaggr to 

Rome, he would probably come back before long to head some ministry. The 

Pakistani Ambassador found it significant that bin Nu'ammar, who had.plways 

been most friendly, avoided him during this visit to Riyadhe = in oO 

o 

The Ambassador said that he hoped for the sake of the peace fulzevolution J 
of the country that the King would accept the-idea advanced by Prigge TALAL, ~ 

Minister of Finance, and Mohammed ALIREZA, former Commerce Minister and 

wealthy Jidda businessman, that a parliament be set up with constitutional 
functions and powers. Of course, the parliament would in the main be an 
appointive one and could not enjoy real autonomous euthority; it would be 

a "camouflage" but it would assert some calming and’ progressive influence 
end perhaps forestall a radical destructive revolution. — 
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7 Comment: The Pakistani Ambassador's remarks concerning Abd al-fziz bin | 
Mutammar are similar to those that were made recently by Shaikh Mohammed 
Alireza as well as to information coming to the Embassy from other sourcese 
The close connection between al-Hulaisi, al-Mu'ammar and Hegelan and the 
allegedly strong influence of these three over the new Saudi government has 
also been reported by other sourceSe 
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Zz In a conversation with Public Affairs Officer Isa Sabbagh on 
January 20, Sayyid Omar SAQQAF, Deputy Foreign Minister, said he thought 
that the new government would run into difficulties because of collision 
between the strong wills of the King and of Prince Talal who, while 
officially appointed Finance Minister, has some of the authority of a 
prime minister at present. Saqqaf also remarked that he thought Prince 
Faisal would not of his own initiative try to regain his position as 
prime minister although there would be members of the royal family who 
-would try to persuade him to make such a move, Saqqgaf's opinion was that 
the return of Faisal to power could not be accomplished except through 


bloody revolution. 


I am not so certain that a collision between the King and 
Talal is self-willed and determined, but I had the 
some two weeks ago in Riyadh that he 
tponed and modified to fit the King's 


Loez-1/00'vgEZl 


Comment + 

Talal is inevitable. 

= impression during my talk with him 

vo: knew some of his ideas must be pos 
i viewso 
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OO ACCORDING TO PRESS MUHAMMAD SURUR AL-SABBAN WILL ARRIVE IN 

NAVY MEDINA TODAY COMING FROM CAIRO, HE WILL SPEND FRIDAY THE 


AIR THIRD OF FEB IN MECCA AND WILL THEN PROCEED TO RIYADH TO 
BE RECEIVED BY KING SAUD, 
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| 
Emile GEORGE, Brown Engineering Co. rep of American citizenship with N 
wide contacts in Saudi Arabia, told EmbOff visiting Riyadh Jan 24827 he was 

somewhat skeptical and a little afraid about future course of new Saudi . © 
| Govte George, a close acquaintance for 10 or more years of Royal Counselors ©) 
| Abd AlwAziz bin MU'AMMAR and Faisal HEGELAN, said he found it amazing that ~* 
| these two currently held such inmense power in SAG. George said Mutammar, 
| who some years ago worked with him in employ Baker Enge Coe, had "some rather 
| radical ideas". For the_present, he said Mutammar was firmly in saddle and 
| 


no appointments had been made in past month or so without MuYamma specific 


approval. George said that during present S.A. visit he had notic utammar ” 


now was receiving overly deferential respect from new ministers sueh as 
Foreign Minister SUWAYYIL. According to George, Suwayyil while in didda 
recently took time for special early morning trip to airport simp ky) to-see 
Mufanmar off for Riyadh. o a 
ed o 
Khalil JABR, Jordanian national (Palestinian) until recent lysyecretary 
of now defunct Economic Development Committee and presently on staff new 
Supreme Planning Board, expressed belief to EmbO£f that recent actfons of 
Mutammar and PetMin TARIKI seemed indicate these two were after each other's 
: jobse He reached this conclusion from what he described as Mutammar 's 
recurrent writings on oil affairs and Tariki's great interest and influence 
in all affairs of new govt. He expressed view that Tariki extremely lucky 
person because governmental change came just at time when Tarikifs stock 
vgmong old Council of Ministers had reached new low. In Jabrts view Mutanmar 
now is main power behind King and though Prince TALAL now dominates eabinet » 
Jabr s3idthe men to watch ehere were Tariki and StateMin Nasir AL-MANQUR. ee: 
; poe 
COMMENT: These remarks about Mutammar's authority are in general accord 
with info from other sources (Embtel 373, Jan. 123 Embdes 238, Jan. 19). Ged 
Jabrts comments of interest particularly as indication Tariki plans use new. ; 
cabinet seat as political as well as petroleum lever. 
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SAL NO: 116, February 14, 3 pom. z o ° 
AF = S NN 
EUR SENT DEPARTMENT 416, REPEATED INFORMATION AMMAN 33, rs i 
. BAGHDAD 29, BEIRUT 84, CAIRO 52, KHARTOUM 10, LONDON 42, = 
fg TAIZ 21, KUWAIT 21, ADEN, DAMASCUS, JERUSALEM, RABAT, a 
‘TA TRIPOLI, TUNIS, TEL AVIV UNNUMBERED. a 
NSA 
OSD Embassy officer Widney visited Riyadh February 6~9 where 
ARMy contacted some of personalities new Saudi Government, 
NAyy including PETMIN Abd Allah Al-Turaiqi, Royal Counselor 
AIR Abd Al-Aziz Bin Muammar, Deputy Ministers in Finance Ministry 
OPRL Hasan Al-Mushiri and Mustafa Wahba, and ARAMCO's Riyadh 
representative Ronald I. Metz. Following tentative 
RMR evaluation of current POL situation is based on information 
received from these and other sources. 
1. Most influential individual aside from King Saud is CG . 
Muammar. King reportedly aware of Muammar's influence over Mm 
young intellectuals in new government but has nevertheless “ 


followed Muammar's suggestions for appointments to second 
and third level positions in government even though these 
appointments have in some cases encountered the vigorous 
protests of the Ministers directly involved. Muammar's = 
followers have an attitude toward him that berders on — 
reverence. Rumors of a split between Finance Minister Prine? 
Talal Bin Abd Al-Aziz and Muammar are unfounded though w oa 
neither dominates the other. Muammar's main interest & a 
is professedly internal economic development of country. ) od 
Wis ideas have been described, perhaps correctly, as those, 
of a Ba'ath Socialist, although this is not meant to imp hs 
thet he is in fact a Ba'tathi. Instrument through which 
he exercises control is informal meeting with his followers 
evenings and often far into the night efter Ministry offices are 
closed . 
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2. King Saud reportedly taking enthusiastic personal 
interest in projects of new government without, for time 
being, attempting interfere with their elaboration and 
implementation. While giving his support to new government, 
King regularly receives and listens to critics of Muammar 
and other elements. Rumors that King in poor health or 
showing undue signs strain apparently unfounded. 


3. Members new government consumed with enthusiasm... : 

for task they are attempting. ''Planning'' is key word for new 
group, whose waking hours taken up with continual round 
conferences and committee meetings and search for data and 
statistics upon which to base legal revisions, ministerial 
reorganization, economic projects. Though long on education 
and enthusiasm new government is short on solid experience 
and realism, 


4, Contrary to expectation some quarters, influence of 

Turaiqi in new government appears to be minimal. He 

may even have less influence at present over formulation 

Saudi oil policy than in past. Fact that some of new second 
and third level appointees formerly worked under him is not 

an indication of a spread in his influence but rather represents 
cannibalization of his Ministry against his wishes. 


5, While new government has support of a type never before 
accorded anybody in Saudi Arabia, it is probably still in 

no position to withstand a concerted effort by Conservative 
elements to bring about its fall. Success in such an 

endeavor would probably require an alliance between the type 
of Conservative represented by Sheikh Yusuf Yasin and Muhammad 
Surur Al-Sabban and the type represented by supporters of 
Crown Prince Faisal. So far there is no sign that such an 
alliance is about to come into being. For time being King 
himself remains key to situation. 


6, While the objective of the new Cabinet is undoubtedly to 
bring about introduction of constitutional reforms that will 
limit 
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this will be done by indirection; 
" itself will be carefully 
he pious dereliction from 


limit power of monarchy, 
apd use of word "constitution 
avoided, since it implies tot 
Koranic principles of government. 
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ss TO: Secretary of State 7 <i 
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P SENT JIDDA 325, REPEATED INFORMATION DEPARTMENT 44S me Ce 
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AIR 1 
CONTEL 322 to Jidda, repeated information Department 437 _. 
RMR Mi 
Impression gathered by PAO while visiting Riyadh was that CS 
practically everyone is conscious of electrified atmosphere. er 
Tariki told me "we need stability and good will." Ghaleb 
Rifai of Royal Protocol, after King's dinner Monday, February 
13, told PAO "come to MAAG movie tonight. Movie has Jerry zs 
Lewis. We surely need to laugh in midst all this tension." U3 
Sayyed Ibrahim Idriss, one of Riyadh's successful contractors, ue 
said: -'"Muammar is everything in new Cabinet. What lies ahead 
is conflict and confusion." 
Prince Nasser Bin Az told Tamimi (see CONTEL 322) "most of us 
~ Princes are determined stand firm on our demands. I made the 
~Y leading Princes. swear on Quran this effect."" Tamimi's im- 
pression is that only Princes likely stick by oath are the 
ae namely Fahd, Sultan, Salman, Turki (repeat- 
‘Shed as Turwn) and Abdel Rahman, sons of Az. Mohammad Bin Az, 
2 who recently received 36 million Saudi Riyals from King, not 
Adependable, especially if HM makes habit filling prother's 
Wig pocket. Nasser himself complained to Tamimi that King had o> 
| 2 not been generous lately with him, i.e. Nasser. 
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but converging on same purpose: (1) genuine regard for 
Faisal, (2) genuine mistrust of some Cabinet members and 
u's advisors, e.g., Shaja, Manqur, Nuammar, (3) resent- 
ment by ousted princely Ministers, (4) inequitable distri- 
bution by King of his favors and bounties. 


King likely select prominent persons including Princes to 
Mediate between himself and Faigal's camp. Sharbatlis 

. choice in this capacity was j{ll-advised because his pop- 
ularity questionable. 


Fact that Anwar Ali still functioning means so far no 
tampering with budget, because Anwar reportedly stated he 
would :resign immediately if HM or his Cabinet start upsett- 
ing budget. Anwar Ali's private secretary confirmed this 
to PAO. Anwar himself told PAO in car, "tT insisted Sama 
stay in Jidda. This more logical and workable. They 
should keep Sama in Jidda, even if ZI am no longer in Saudi 
Arabia."' Anwar probably feels he sooner or later forced 
by royal attempts at irregularity to resign. 


Although bloodshed has reportedly been threatened, PAO got 
impression this most unlikely in view lack of genuine solidarity 
of princely opposition, at least lack of identity of motivation. 
What seems more likely happen first ig conflict within Cabinet 
and among HM's advisors. This could be remedied by King's 
appointing replacements, among whom would be one or two of 

the rébellious but important Princes, ©@.8- Fahd Bin Az, 

as compromise. 
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SENT DEPARTMENT 757; REPEATED INFORMATION JIDDA 129, AMMAN, Ww ae 
BAGHDAD, CAIRO, KHARTOUM, LONDON, RABAT, TRIPOLI, TUNIS,, } _ 
TEL AVIV, TAIZ, DAMASCUS, JERUSALEM, ADEN, KUWAIT UNNUMR FE op 
Reference: Jidda's 84 sent Department 416. pe eile 
FROM: REO. yr on panes 

yh ‘ agin’ 
Thuis week has heard from ARAMCO-TAPLINE Government relations edith 


ofticiais and other sources report on Saudi political situation * WA 
cubstantially corroborating Widney's evaluation in REFTEL. 
Additional sidelights include: 


L. Kumored that Muhammed Surur As-Sabban may become head of 
King's personal Cabinet, which would create explosive situation. 
Doubtful if Mu Ammar could work for him while Tariki hates him. 


2. Mu Ammar's present power stems from his ability, with his 
sidekick Faisal Mujailan, to control access to the King. 


3. King needed Mu Ammar in his struggle to regain reins of 
power from Faisal precisely because of his influence over 
young intellectuals. 


L991-c/N0°V9SL 


4. Mu Ammar is hero of intellectuals rather than widely- 
publicized Tariki because he more tolerant of different 
view points. Mu Ammar has recommended employment of able 
young University graduates even when he differed with thm 
while Tariki has insisted upon strict adherence to his own 
philosophy. . ' a - 
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5. Mu Ammar was jailed in 1954 on charges of BA amCsonielist Fe. 
activity although present connection with BA AT He PROT if nen 3 
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unknown. One source describes Mu Ammar as ''extremely 
dangerous" and says he can be ruthless when crossed. 

Same source says he does not doubt Mu Ammar had contacts 
with Communists in 1958 in Vienna but has no evidence of it. 


6. Mu Ammar not after Tariki's job; their ambitions lie 
along different lines. The two might well combine against 
King if Surur brought back. 
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: ~| 
Sat When I calied on Foreign Minister Suwayyil yesterday he said AD 
0 there was nc present intemtion to move Foreign Office or 2 
diplomatic missions to Riyadh. Added he thought King wouid ° 
RMR give six months notice once decision made. Previous evening 7 
Kamal Sindi, Director General Civii Aviation, told Embassy 2 
Officer he had traveiled on plane from Riyadh to Jidda with ~ 
Suwayyil who said he had endeavored dissuade King from moving , he 
Foreign Office and diplomatic corps at. this time but it was > 
quite pessibie that sometime shortly after pilgrimage this year Mm 
King would issue some sort of announcement to effect diplomatic =) 
missicns would be expected move to Riyadh within two years... os 
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a SENT DEPARTMENT 436; REPEATED INFORMATION DHAHRAN 329, LONDON 51 . 

COM Usually reliable source says Abd Al-Aziz Bin Mu Ammar arrived . 

INT Jidda February 19 and staying quietly out of public view. Accord-- 
ing same source Muhammad Surur Al-Subban also has arrived Jidda Oo 

RMR afeer brief visit Riyadh and is on way out of country. Source 
also says that King has decided to replace Mu Apos Ammar with ass 


Sheikh Yusuf Yasin, who reportedly is on way home via Alexandria I 
but has not yet returned country. 


N 
Second source states has heard Petroleum Minister Abd Allah a) 
Al-Turaiqi has submitted resignation as Minister with request —_ 


he be allowed retain position as ARAMCO director and be granted 
personal diplomatic rank Minister Plenipotentiary. 
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SENT DEPARTMENT 446, REPEATED INFORMATION BEIRUT 95, CAIRO 59, 
DHAHRAN 341, LONDON 54. 


/SO°VOSL 


RMR Re ny: telegram 442 and Beirut 134 to Jidda, repeated 
Department 780. . 


By 
* 


Co: 


Deputy Foreign Minister Sazaf now tells me that while Mu 
Ammar and Hujailan have been told they would be made 

Chiefs of Saudi Diplomatic ‘Missions in Madrid and Bern, 

no commissions have as yet ‘been signed by King. Sazaf said 
the main purpose was to get the two counselors out of 
King's :djiwan and away from Riyadh and King might conceivably 
later welch on his promises to chen of diplomatic posts. 


LOY 


Sazaf, ahi is Faisal man, inetate that a way will be found 
to teconcilé King and Faisal although the problem of 

what title and powers Faisal would have in new government 
would be’ difficult one to solve and still save face of 
both brothers. Sazaf asserted that Prince Nawwaf has sp 
pulled away from his brother Talal, Finance Minis ter, se 
and recently called on Faisal with assurances of support 

of latter. 


Sazaf waeseeed that S fudi apie could not be ruled 
effectively at its present stage of development except by 
Faisal ,and King working together. The King was now, 
Sazaf’ said, getting to be an old man and while Faisal's ” 
health. is good enough to carry on the cares of government 3 
for some time he was not immortal and there was: no other i 
member of Royal family who could govern and hold ‘the country G3 
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: pot aks mae ease, saunas ere Say rae ge 
supJect: Conversations in diyadh with LUTA}RIAR, TURATOI, VANBA (Jr.), BiuArdAu 
ang an ABASCO Official about the Hew Outlook in the Saudi Arabia), a 
Government. > a 
| Cnn - wd 
the reporting officer was in Riyadh February 6 through 8, 1961 and held ‘+ 
“ay 


the conversations reported below with various Saudi officials and with 
ARAMCO'sS Riyadh representative, tir. Ronald I. MTs. The atiwosphere in Riyadh +s! 
was perceptibly calner on this occasion than on the previous two visits made 
to Riyadh by the reporting officer on December 21, 1960, the day Prince 
FAISAL's resignation as Prime Hinister was accepted, and on January 3 to 5 in Ol 
company with the Ambassador. The relative calm was no doubt due in part to 0) 
the fact that during the visit which is the subject of this despatch the King 
was making a state visit to Qatar. Unfortunately, this also meant that at 
least three persons whom the reporting officer wight otherwise have contacted 
were absent in the company of the King. 


The general conclusions drawn by the reporting officer from the visit 
to 2iyadh were reported in the referenced telegram and will not be repeated 
here. 


Vetz, Aramco Representative in ui adh. 


Conversation with Ronald I. 


‘he reporting officer, along with Embassy political officer herbert 4. 
Ferguson, called on iir. Hetz at his hone in the late afternoon on February 65 
1961, lin. Metz very kindly gave a number of his impressions of current 
political developments in Saudi Arabia. le said there is no doubt but what 
royal councilor tAbd al-taziz bin MU'AMAR is the most “influential figure 

jin the sovernment today aside from the King. According to him, bin Litt gramar 
has gone so far in controlling the appointiients of second and third level (3 
officers in the governwent's Ministries as to force the appointment of per- 2 
sons selected hy him in the face of express objection on the part of those J> 
ministers concerned. ie mentioned the recent appointments of Deputy tiinis~ 
ters Hasan SHATA, 'Umar FAQTII and Dr. ‘tAbd al-taziz NUDARRIS as Deputy 
iinisters of Agriculture and Commerce and ilealth, respectively, as cases in 
point. We discounted talk that misunderstandings have arisen between Finance 
Mdnister Prince TALAL and bin Nutammar, saying that in his opinion Talal 
would not "cross hutammar." S . oy etek a 
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He noted that thus far hutammar seems to have maintained cordial personal 
relations with.members of the old guard of royal advisers. lle recalled for 
example observing a dinner conversation on a high intellectual level which took 
place between Mutammar and Jamal Bey HUSSEINI on the subject of Oman. He thought 
it equally significant that Husseini himself showed no signs of resenting the 
position of bin hutammar. As a matter of fact it is the impression of lir. Metz 
that some of those, including former cabinet members, who lost their positions 


with the resignation of Crown Frince Faisal as Prime Minister have as their greatest 


we 


sret in being out of power that they are unable to participate actively in the 
excitins developments now going on in Riyadh. With regard to hutarmar’s personal 
philosophy, Mr. Netz is of the opinions based on conversations with him before the 
formation of the present goverament, that it resembles that of a Batath socialist. 


He does not know bin lutanmar to be a Batathis however. 


On the position of Petroleum Minister tAbd Allah al-TURAIQI in the new govern- 
ment, Lin. Metz said that there was conflict between hin and Mufammar and that 
Turaiqi's position was by far the weaker. He noted that Mutammar considers that 
turaiqi should not retain his position as a director of Aramco because of the 
Saudi conflict-of-interests law. ‘TTuraiqi for his pare claims that no conflict. of 
interests exists in a case where a Hinister holds a govermient-appointed director-~ 
ship. With regard to the belief in some quarters about the appointment of some 
of Turaiqits former subordinates in the former Directorate-General of Petroleum 
and Mineral Affairs to high-ranking positions in the new governments Hetz said 
that it was his impression that these appointments were made without Turaiqi's 
blessing and in most recent instances, during. his absence to attend the OPEC con- 
ference in Venezuela, without even bis prior knowledre. 


In comaenting on the royal princes who are members of the present government. 
Liv. llete noted that kynister of Conritinications Prince BADR bin tAhd al-tAziz was 
incoherent", but he qualified Minister of Interior Prince "ABD AL-MUHSIN bin 
ibd al-tAzizg as competent. He considers the Finance Minister as tremendously 
vigorous, capable and. sincere. He said that Talal tool a lunch of sandwiches 
while continuing with his work in company with his colleagues. 


He said that Saud bin Mohammed al-DUGHAITHIR, who is acting in charge of the 
King's Diwan was too old and feeble to be of much use and that it was possible 
that either Jamal Bey al-HUSSEINI or Lohammed Surrur al-SUBBAG would be named 
in the near future as Chief of the Diwan. _ 


Ma. Metz said that King Satud was working quite hard for a man his ages 
appeared to be in very good health and quite well-pleased over recent political 
developments inside his country. Ue based these observations on something like 
a half dozen individual: contacts with His Majesty on various occasions during the 
past month. He said that the King was aware of the all-night meetings held in 
the al-Yaniawa Hotel and presided over by tAbd al-'agiz bin butammar at which the 
members of the government and their principal assistants thrash out and discuss 
the problems facing the present government. He said that His Wajesty had also 
been warned from many different sources of Hutanmmar's leftist ideas. It is 
bir. HMetz’s impression that the government is very hardworking, very honest, and 
very efficient. 
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Conversation with Shaikh 'tAbd al-tAgis bin MUTAMBIAR, member of His Hajest ts Diwan. 


The meeting with bin hutarmar took place in his private home, located beside 
the Riyadh airport, at 10:00 atclock on February 7.. The reporting officer, being 
unfamiliar with the location of the house» was sent for in Hutanmarts private car 
and was asked inside immediately upon arrival by his host» who was in the process 
of escorting another caller to the gardea gate and thus did not rejoin the reporting 
officer for a minute or two. bin hiutaraarts house and garden are of modest aspect» 
as was the sitting room whence a glimpse could be had from time to time of his little 
daughter, aged about 4 years. Although bia vaitarmar began the conversation by 
claiming disarmingly to have to special influence over the affairs of the goverr- 
cent and merely to preffer his advice when asked for it, he permitted himself later 
in the conversation to speak more and more in the manner of a man who knows very 
well that heiis in a position of power and. influence. 


Speaking of the attitude of the King toward the new government he>remembered 


‘that His Kajesty had said that now that he had all he could possibly desire in the 


way of palaces and other luxuries his only further desire in life was to accomplish 
something for his people and that for this reason he had given his confidence to 
the new governnent and was anxious to see it accomplish its mission of developing 
the country. bLutammar added that the main problem facing the new government was 
that of organization. ‘There are at present too many of the old, incompetent 
hangers-on in government offices and not enough trained competent ren. 


In speaking of government projects for reform, he noted that the present civil 
service law of Saudi Arabia had been drawn up in “half an hour! by Zaki SAAD and 
that it was extremely ill-adapted to the present needs of the country. Experts are 
now in the process of elaborating more up-to-date and suitable laws for this pur- 
pose. He noted also that the present law applying to commercial firms was cot- 
pletely impractical and made unreasonable demands for paper york on merchants and 
commercial firms and would therefore have to be revised. “uwaits he went on» had 
recently adopted an extremely good and simple law on this subject, and he inti- 
mated that Saudi Arabia might be influenced by this exarple. 


utammar said thatit was his opinion that for the time being Saudi Arabia had 
as rich income as it could spend usefully and that the main problem was to be sure 
that money was in fact spent in a proper manner. On the same subject of economic 
development as applied, not to Saudi Arabia but to the U.S., bin Hutammar said he 
doubted seriously that the present sovernnent in the U.S. would be able to finance 
the programs for social advancement it has announced without reducing expenditures 
on armaments. : 


hutammar said that in the future Saudi Arabiats oil policy will not be the 
policy of “one man? but will -be considered and determined by the Cabinet as a 
whole. He did not, however, make any direct criticism of Petroleum Minister 
Tuxaiqi. en ; 


In the field of Saudi Arabia's international relations bin Mutammar said that 
Ahmad al-SIVQAIRI, Minister of State for UN Affairs, had been sent on his: recent 
trip to Cairo in order to patch up a misunderstanding between Saudi Arabia and the 
UAR. ile would not, however, specify what this misunderstanding might be. He noted 
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that the Saudis were neutral in disputes among other Arab countries and expressed 
the oninion that saudi Arabia right have been instrumental in helping to bring 
about the improvement in intra-drab relations that came about during the recent 
conference of Arab Foreign iiinisters in Bagidad. 


3in Mutawwar spoke scathingly of the treatnent the American press fave to the 
recent change of sovernment in Saudi Arabia. He contrasted the attitude of the 
Avearican press and of individual American journalists who have visited Saudi Arabia, 
such as Josepn Alsop, with the attitude displayed by Daily Telegraph liiddle Bast 
corresrondent John O54", who recently visited saudi Avabia and was granted an 
jnterview with King Saud in Riyadh. lle said in particular that it was infantile 
for the american press to link the change of goverment in Saudi arabia to Egyptian 
influence. Iu response to a question, bin Mutanmar said that any averican journal- 
ist who applied for visas to visit Saudi Arabia would be granted one. 


ain Liutarmar spoke of the present Saudi Foreign Hhinister Shaikh Tbrahim al- 
SUWAYYIL in a cavalier wanner, describing him as a person of little influence or 
consequence in the present goverment. ile said that if Suwayyil couldntt do his 
job properly then some one else would be found who could. 


At the end of the conversation littarmar accompanied his visitor outside the 
garden gate to place him again in care of the chauffeur. In reply to a parting 
question, as to who wight help the reporting officer to become better acquainted 
with the new governmentts plans and policies, he said that those most able to 
assist would de Nasir al-HANOUR, ilinister of State for Affairs of the Prime 
liinister, Petroleum iinister tAbd Allah al-Turaiqi, and Deputy Finance-Ministers 
Hasan HOSHIRI and hiustafa WAUHBA. 


fAbd Allah al-TURAIOI. 


Conversation with Hinister of Petroleum and itiineral Affairs, 


The meeting with Shaikh tAbd Allah was held in his partially furnished new 
quarters in the building of the Ministry of Communications in Riyadh, which he will 
occupy until permanent quarters or his new ministry are Found. The appointment was 
at 9:30 in the morning on February 8, 1961. Although he received the reporting 
officer immediately upon arrival, the conversation was interrupted several times 
by Ministry employees coming to consult with hin about the process of settling down 
in Riyadh. Shaikh Abd Allah had to make selections from swatches of material for 
drapes and upholstery, endure a workman tinkering with the venetian blinds, and 
handle a telephone call to Jidda involving the transfer of a telephone operator 
from there to Riyadh. 


Shaikh tAbd Allah has recently returned from the OPEC Conference in Venezuela 
with the results of which he seemed pleased. We cormented that the first chairman 
of the organization's permanent committee to be established in Geneva is the repre~ 
sentative of Iran in accordance with the system of rotation of the chairmanship in 
alphabetical order. Shaikh tAbd Allah appeared tired and somewhat aged from the 
last time the reporting officer had seen him some two months before. He commented 
that the raising of his office to the status of a Ninistry meant more funds for its 
operations and for him personally as a Winister more influence in the councils of 
kovernment. He said that he regretted, though, that his added responsibilities as 
member of the Gabinet and such other organizations as the Supreme Planning Board 
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were preventing him from devoting as much time to oil affairs as he would like. 


He said that despite the recent governmental decree establishing the position 
of deputy minister in all ministries his own ministry would do without a deputy for 
at least a year. Directly under Shaikh 'Abd Allah there will be three directors 
general, one for mining, one for petroleum, and one for administration. 


S 


In reply to a question about the new governmentts policy of decentralizaiion 
Shaiizn MAbd Allah said that it applied both to government ministries and to the 
provincial organization of the country. That is to say, individual ministries will 
in the future be freer to act on matters concerning their ministries without feel- 
ing the need to refer minor matters to the cabinet as a whole for decision. For 
the provinces this will eventually mean greater control by the provincial govern- 
ments of local matters such as education, oil, etc. He said that although in the 
lejas bedina remains for the time being outside of the scope of authority of the 
newly appointed Amir of Mecca, Prince 'ABD ALLAU bin Saud, eventually Medina and 
the rest of the Hejaz will be united under a single provincial government. 


Conversation with Mustafa WAHBA, Deputy linister for Economic Affairs in the 
iiinistry of Finance and National Economy. 


Wahba is one of the new second-level members of the Saudi Government who was 
appointed with the advice of bin Mutamwar, Wahba was Shaikh tAbd Allah al-Turaiqi's 
representative in the Eastern Province up until the time he took over his present 
position. He received the reporting officer in his office on the morning of 
February € without an advance appointment and had come to his office directly from 
a weetins with the Finance Minister, Prince Talal, and other senior officials of 
the Ministry. Savyid Mustafa stated that he had been offered the nosition he 
presently holds during the prime ministership of Prince Faisal but that he had 
declined the offer because ne saw no hope of achieving positive results. 


In speaking of the new government and its projects Sayyid Mustafa appeared to 
be briraaine with vitality and scarcely controllable enthusiasm. He said that it 
was extremely important psychologically for people to see that it was possible for 
a minister to be removed after 40 years and that the operation of the Ministry, as 
in the case of the Ministry of Foreign Affairs, continued to be carried on. He said 
that the practice had been developing whereby certain offices were cowing to be 
considered the preserve of one or another of the members of the royal family and 
his close relatives. ‘The creation of the present government represented a sharp 
break with that tradition, and the princes already holding office as minister 
realized that they must be prepared to step aside like their commoner colleagues 
if they should prove incapable of performing their jobs properly. 


Sayyid Mustafa said that the King was extremely pleased with the new develop- 
ment and that by sitting with the cabinet as prime minister His Majesty was able 
to see through the ministers! discussions what the true problems of the government 
were and what difficulties there were in the way of solving them. Le said that for 
the first time the King had really trustworthy advisers and that His Najesty 
appreciated this fact. 


CONFIDENTIAL | 


. Page of 
CONFIDENTIAL Encl. No. 
(Classification) Desp. No 
we . Fro iL 


In his final criticism of the outgoing government and Prince Faisal Sayyid 
bustafa said that in the past ministers were frequently cut off from the people 
and even from the organization of their own ministry. This lack of communication 
between the minister and the cabinet and lower level officials representing them 
resulted in paralysis of the governmental wachinery. ile claimed that during the 
past three years all of the appointments made in the Ministry had been of the very 
worst type; bedus who were completely without education had been appointed to 
sensitive positions where they were incapable of being effective. Although paying 
sent in stabilising Saudi currency, he criti- 


horage to Prince Faisal's accompiiss: 
cized the over-centralization of affairs in the cabinets or diwans. 


fucure development of the country felt terribly handicapped by a lack of experts 
and competent personnel. le said that thought was being given to the problem of , | 
making the salaries of government employees high enough to attract competent men a | 
and; once hired, to keep them honest. in this connection he also said that the | 
new Zovernment was prepared to seek expert assistance in its planning from outside 
the country. He mentioned the interest he had already expressed to another officer 
of the Embassy in the possibility of assistance along these lines from the Ford 


Foundation and the Rockefeller interests. 


a seid that the new government in attempting to formulate its plans for the 


Sayyid Mustafa said that for the first time in the history of the country . | 
seople were taking intelligent interest in politics and paying real attention to ; 
ade to the country by the government and that for this reason 
government produce results and satisfy the 
expectations of the people. He said he believed that in as short a time as six: 
months the new government would be able to show concrete evidence of its achieve- 
ments; although he did not specify what the nature of this evidence would be. He 
mentioned the report wade by the World Bank recently on development in Satdi Arabia ; 
and characterized it as not Nvery good! but nevertheless figoodtt and said it would 


serve as a basis for future work. 


the promises being w 
it was absolutely necessary that the 


Conversation with 'tAbd al-zahman al-BIHATJAN, 


The conversation with Bihaijan took place on February § in the outer office 

of Shaikh Mustafa Wahba, the Deputy Minister of the Ministry of Finance and National 
fconomy in charge of economic affairs. le is a former employee of ARALCO and was 
involved in the 1953 strike which was organized by 'Abd al-'Aziz bin liutarnar and 
ose whom Hutammar tried unsuccessfully to reinstate in the company at 
For nost of the time since 1953 he has been a student at 
although he began his higher 

He has only been back 

e government 


was one of th 
the end of the strike. 
the Univetsity of London specializing in economics s 
education with a year at the American University of Beirut. 
in Saudi Arabia for about six months and did not enter the service of th 
until he was brought in by Wahba at the time of the latter*s appointment to his 
present position. Bihaijan is a native of *Oneiza in Nejd. . fe appears to be between 
25 and 30 years of age and is a highly theoretical economist without any practical 

is warried. When he is able, he devotes a good two hours every day 


experience. He 
reerets that 


to listening to western classical music; and itis one of his great 
to Saudi. Arabia he was forced to leave his record collection in 
shares his taste for classical music with Hutammar.) 


upon his return 
london. (He reportedly 
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During the course of the conversation Bihaijan took ARANCO to task for dis- - 
missing Saudi employees without consulting with the government so that suitable 
work might be found for them. He appeared unimpressed with my comment that I 
understood ARAHCO was actually replacing many of its American employees with. 
Saudis at the present time. 


Bihaijan spoke of bin hutammar in terms of awe and reverence. He called him 
a “truly cultivated man" who reads a great deal but with a high degree of 
selectivity and absorbing of everything he reads. 


COMMENT: Since the time that the above was drafted tAbd al-'tAziz bin Mut ammar » 
along with Faisal UJAILAN, has been removed from his position as a Counselor of 
the King's Diwan and has reportedly been offered a diplomatic assignment either 
as Saudi Minister in Bern or Saudi Ambassador in Madrid. As of February 25, 1961, 
there had been no public announcement of this changes which took place on or about 
February 17, 19613; and Muftammar, who left Riyadh abruptly for Jidda still remains 
here, probably awaiting aprement for his diplomatic assignment from the host 
country. any supporters of Nutamar remain in positions of influence in Riyadh, 
and the conversation with him, as well as the others reported above, remains of 


interest. 
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ton, 
l. Government Looks to World pank for Assistance in Cr ~anizing Develo ment? 
Government Looks to World bank for Assistance in UEPenisath in 
Progra 


Announcement was made at the end of February of a decision by the Gouncil 
of liinisters to approach the World Bank (IBRD) to supply technical experts 
to assist with Saudi Arabiats economic development programe No news was 
released of the numbers’ involved. The announcement followed on the heels of 
the latest visit of Hr. Harold FOLK, head of the World Bank's economic 
survey team which submitted its report to the Saudi government in November 


of 1960. 

END UNCLASSIFIED os 

BEGIN CONFIDENTIAL ta 
fen: 


ire Folk told the Embassy that the purposes of his February 15-23 -, ** 
visit to Riyadh were to become acquainted with leading members of the ngw 
Saudi government and supply them with any clarification desired on points 


in the World Bank report. He stated that the Minister of Finance, Prince 


TALAL, told him he planned to make the IBRD report public in the near future. 


| The Saudi request that the IBRD find qualified foreign staff goo assis with | 
ne country's economic development was made to Mrs Folk, who Qpld ter 
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Embassy in confidence that he expected the bank would agree to the requeste pe 
ire Folk expressed pessimism about the quality of leadership personnel 
available in Saudi Arabia and said that after three visits to the country he 
had yet to meet anyone with sufficient competence, energy and "take-charge™ 
ability to organize and control government affairs on progressive and efficient 
lines (Embassy's G-9&, March Ll). 
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2. Appointment of Ministerial Committee to Study Internal Debts 


The press reported formation of a ministerial committee to study the entire 
question of internal debt repayment. The committee includes the three ministers 
of Finance, Petroleum, Commerce; the Minister of State for Affairs of the 
Presidency of the Council of Hinisters; and the Saudi Comptroller General. This 
action reportedly was taken on the suggestion of the Minister of Finance. 


COMMENT: Few details are available about the present debt situation but it 
is known that the debt now is within manageable proportions. Available estimates 
place the country's external debt at around 110 million dollars {about SR 500 
million)* with the internal debt, including both official and royal family 
obligations, around SR 150 million. In the current Saudi budget a sum of 
SR 225 million is allocated for repayment of debts, and according to a recent 
public statement by the Hinister of Finance this allocation includes SR 111.37 
million for domestic debts and SR 113.63 million for foreign obligations. 
Settlement of internal debts has been a painstaking process because of cumbersome 
requirements for creditors to continually resubmit proof of claims which in many 
cases were fully documented two of three years agoo 


3. Visit of Pakistan's Minister of Finance 


Mr. Hohamed SHOAIB, Pakistani Finance Minister who is also the Executive 
Director of the World Bank for a group of ten countries including Saudi Arabia, 
paid his second visit to the Kingdom from February 18-21 on routine IBRD 
business. His previous visit was in 1955. Mx. Shoaib voiced pleasure at being 
able to see for himself signs of the economic and financial progress of Saudi 
Arabia in-the past few years. 


In a public interview Hr. Shoaib referred to the possibility that a 
Pakistani commercial delegation might come at a future date to discuss expansion 
of Saudi-Pakistani relations, a matter on which some emphasis was placed by 
Pakistants President Ayub KHAN during his visit to Saudi Arabia in the fall 
of 1960. (Karachi desp. 610, Feb. 7) 
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The press reported the arrival in Jidda of the initial shipment of Saudi 
Arabiats new currency notes, printed in the United Kingdom. Notes worth SR 100 
million were delivered, and will be followed by other shipments in the near 
futures It is expected that the new notes will be introduced into circulation 
within two months. 


| 

| 

| 

| 
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5. Extension of Trade Agreement with UAR Syrian Region 


The Saudi Government announced in late February that the recent visit of a 
Syrian trade delegation resulted in a joint decision to extend the present 
bilateral trade agreement until January 20, 1962. This announcement came nearly 
two weeks after a similar communique issued in Damascus (Damascus despatch 303, | 
Feb. 14). The agreement will he allowed to expire on the above date and will be 
replaced by the multi-lateral Arab League agweement covering comnercial exchanges , 
and transit trade among member statese The Saudi announcement added that another 
meeting, between representatives of the two countries would be held at a date 


not later than July 15, 1961. 


Go UN Technician Completes Road _ Survey 


A comprehensive report giving recommendations onsa network of roads suitable 
for the country's nee® was submitted to the government on February 22 by Mr. 
VAN LEYDEN, a Dutch engineer who spent four months in Saudi Arabia under the 
auspices of the UN Technical Assistance Bureaue His report will undergo study 
by the Supreme Planning Board prior to any public announcement as to its contentse 


Te Director General of Post, Telegraph and Telephone Department to Visit Japan 


Shaikh Ahmed ZAIDAN, Director General of the Post, Telegraph and Telephone 
Department, plans to visit Japan in early March to study Japanese telephone 
techniques and administration. His visit was suggested by a team of Japanese 
telephone experts who have been in Saudi Arabia for several months preparing a 
report on the Saudi telephone system, particularly on means of extending. the 
automatic telephone network (Embdes 185, Dec. 7, 1960). Hr. Zaidan will be 
accompanied on his trip by Mr. Abdul Karim BASHAWRI, a technician in his departmento 


COMMENT: The Japanese hope to capitalize on the opportunity presented by 
the visit to Japan in October 1960 of Prince SULTAN, then Minister of Comnunications, 
to get in on the ground floor of Saudi Arabia's communications expansion prograine - 
The Japanese apparently aim to become major suppliers of communications and 
electronic equipment to the Arabian Peninsula, a market previously dominated by 
Western European and American firms. 
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(1) The King is thinking of naming officialy the following 
individuals as his principal advisors: (A) Doctor Rashad 
Pharaon, former Minister of Health and Faisal supporter; 


(B) Shaikh Mohammad Surur Al-Sabban; (C) Shaikh Yusuf Yasin; 
(D) Umar Nasif, member of a prominent Hijazi family. 


ISP L-E/00" 


(2) Minister of State Nasir Ale-Manqur has been threatened 
with his life if he did not leave the country immediately 
He supposedly came to Jidda from Riyadh to leave country”= 
March 13. King knows of this threat. Manqur was a close: 
associate of Abudaq-Aziz Bin Mu‘ Ammar. - ae 
EE 
(3) Serious differences have arisen between MINDEF Price? 
Muhammad Bin Saud and Chief of Staff General Tassan over 
Internal Administration of Ministry. Tassan so wrought? up C) 
that he purposely left Riyadh for Jidda.a full week before }> 
the time he would ordinarily have come to be with family a 
for ID Al-Fitr. 


(4) The text of articles of incorporation of Sarco was 
Communistic in its provisions or terminology in form in 
which it came from Minister Commerce Ahmad Shata after latter 
had personally made extensive revision of text of final draft 
| drawn up by Lebanese Judge Alfred Tabet and former ts 
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Minister of State Zaki Yamani. Nature of Shata text brought 
to King's attention at very last. minute and rush measures 


had to be taken to prevent its official promulgation. - 
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PARTICIPANTS: Shaikh Abdullah al-Khayyal, Saudi Arabian Ambassador 
Mr. Muri Ibrahim, Second Secretary, Saudi Arabian Embassy 


@ The Under Secretary of State 
Hermon F. Eilts, Officer~in—Charge, Arabian Peninsula Affairs, NEA/NE 
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[ Ambassador Khayyal paid a courtesy call on Under Secretary Bowles today 


{i Custodian of Arab Refugee Property in 


UNP 


"to become acquainted" with the Under Secretary. The Ambassador explained 
there are no difficulties between the United States and Saudi Arabia, even 
though "outside influences" sometimes cause misunderstandings. He said he 
had read a great deal about Mr. Bowles and was pleased with the Under Secretary's 
analysis of ‘the political situation. One statement in Mr. Bowles' book, 

The Coming Political Breakthrough, had particularly struck him, viz., "They 

will repose their trust in us or withhold it, not by our rhetoric about 

the rights of man, but by what we do or fail to do to advance those rights 
within our own nation and in the world community." This, the Ambassador. was 
convinced, was a true analysis of the reactions of the underdeveloped peoples "TI 


to American policies. J 


+ 


. Serna 
The Ambassador continued that there were certain ‘Muslim problems" of 2 
concern to his country. One of these was Algeria, and the Ambassador noted7~ TU 
with gratification the President's interest therein. The Arabs, he said, are 
confident that the United States is doing its béesti-to resolve the problem ang 

are encouraged by the way things appear to be going. : Palestine, he. continuéa, I 
is another such problem and is complicated for both sides. In this connection, 
the question will shortly be discussed at the UN, and the Arab world will ¥v 
be watching with interest to see what the new Administration plans to do. 
about it. The problem cannot. be neglected. A resolution is now being - 
discussed in New York, including a’proposal for the designation of a UN 
Israel. ~The Ambassador pointed out | 
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[ that this would be the first real contact between the new Administration 


and the Arabs, and hoped-.it would leave a good impression. He expressed 
the hope that the US Delegation would cooperate with the Arab Delegations 
to reach a solution. The Palestine refugee problem is both a humanitarian 


and a political question. 


The Under Secretary thanked the Ambassador for his observations. He 
observed that changes were taking place everywhere and that we cannot stand 
still. With respect to the Middle East, the US had been doing its utmost to 
relax tensions. He recalled that during the election, there had been 
pressure to keep the UAR from being elected to membership tq the Security 


This pressure had been rejected. The Under Secretary said he was 


Council. 
posal, but would discuss 


not acquainted with the Refugee Property Custodian pro 
it with Governor Stevenson and others. | 


The Under Secretary then explained to Ambassador Khayyal the exchanges 
of the last few days with Jidda on the Saudi desire to abrogate the 
Dhahran Airfield Agreement. He requested the Ambassador to convey to his | 
Government our view on the undesirability of "sudden" action by Saudi Arabia, 
which could only be used by enemies of both countries to misrepresent 
United States-Saudi Arabian relations. The Saudi Ambassador said he was 
uninformed on this subject, but undertook to communicate to the Saudi 
authorities the Under Secretary's observations. 


Under Secretary Bowles said he hoped to visit the Middle East in the 
fall of this year. The Ambassador said he would encourage Mr. Bowles to do 
so and that he would be most welcome there. 
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In conversation with PAO (#) in confidence March 22 Umar Sazafy 
who became Deputy Foreign Minister March 7, stated he had 
been informed orally by Suyayyil (for whom Sazaf professes 
no respect) less than_a wéek ago that he was to be relieved 
! of his duties and be !in:pension status (700 riyals per month 
instead of present salary nearly 12,000). Sazaf"understood 
that King Saud had keen "livid" upon hearing that Sazaf 
had been meeting more or less daily with Gr yPrince Faisal 
and "making up Cabinets" (EMBTEL 492) so .di’gtoyally. and So . 
soon after his recent appointment as pe mdnerit Deputy Foreign 
| Minister. Sazaf»has considered advice © friends that he - 
petition King for, reinstatement but hag decided in interest. 
| his future as well as conscience not do’ so ‘but instead sit 
tight until he{has something in writing and then take per- 
haps four or five months leave pending change of government 

which he anticipates. Meanwhile Sazaf:has been given no 

assignments at Foreign Office and has..been remaining at 

home, He thinks Ahmad Abd Al-Jabbar,;7Ambassador to Japan 

and formerly head Faisal Diwan, as 1 as other pro-Faisal 

men will soon be ousted. EP ae 
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Sazaf added King Saud had been furious at failure Crown Prince . 
Faisal to greet King at Jidda Airport March 13 (EMBTEL 482). ; 
Said King had even tried have photograph taken with Faisal 
at latter's residence but Faisal unwilling even receive King. 
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It seems King heard that Sazaf had persuaded Faisal spend 
few hours at seashore estate of Kamal Aeham. (his brother-in- 
law and promoter of Japanese-owned Arabian Ois Company con- 
cession in Saudi-Kuwait neutral zone) ten miles north of 
Jidda on 13th. 


According Sazaf, Prince Talal has begun a dangerous 
flirtation with the Egyptians and has also become King's 
biggest prop in resisting pro-Faisal pressures; but Sazaf 
thinks such resistance can not possibly last long. If 
collapse present government does not come within four or 
five months, Sazaf thinks country will be "torn asunder" 
within maximum of two years. Real Prime Minister these 
days, Sazaf says is Id Bin Salem, keeper of King's privy 
purse and loyal crony. Goncerning Faisal's supporters, 
Sazaf mentwoned that Prince Abdallah Bin Muhammad Bin 
Abd Al-Rahman and Prince Nasir Bin Abd Al-Aziz were very 
angry that their names had been listed over Radio Mecca 
as having sent holiday greeting telegrams to King, which 
they had very definitely not done. 


Apropos announcement decision SAG not to renew Dhahran 
Airfield Agreement Sazaf said he had not been consulted and 
was sure Faisal would have handled matter in entirely differ- 
ent way. 


Comment: Absence Sazaf from Foreign Office has been-obvious 
to us recent days. It was Muhammad Masud, recently promoted 
to rank Ambassador, whom Foreign Minister sent night: March’ 16 
to express regret. to me that Foreign Minister had beén unable 
persuade King postpone announcement decision not to renew 
DAF Agreement (EMBTEL 490). Morevoer, Masud was. in office 
Foreign Minister March 19 when we telephoned to cancel my 
audience with King. Since then Masud has been avatlable’- 
for appointments but not Sazaf. Obviously Sazaf has been 
indiscreet in activities and conversation which have somehow 


reached King's ear. 
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Sazaf is presently advocating contrivance of broadcasts 
from BBC and VOA which would be critical of King Saud and 


thus hasten his relinquishment of the government to Faisal. 7 


We have of course not encouraged this idea, and PAO empha- 
sized US policy of non-interference. Sazaf also hopes I 
will soon call on Faisal, which of course I shall do, but 
only to say good-bye, and certainly not to become involved 
in this increasingly bitter family quarrel. As Department 
aware from EMBTEL 434 I called on Faisal.on February 18 ~ 
to pay respects upon his arrival in Jidda. 
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IN CONVERSATION WITH PAO SABBAGH IN CONFIDENCE MARCH 22 UMAR P 
SAZAF, WHO BECAME DEPUTY FOREIGN MINISTER MARCH 7, STATED HE oO 
HAD BEEN INFORMED ORALLY BY SUWAYYIL (FOR WHOM SAZAF PROFESSES > 
NO RESPECT) LESS THAN WEEK AGO THAT HE WAS TO BE RELIEVED ° 
OF HIS DUTIES AND BE IN PENSION STATUS (700 RIYALS PER MONTH S 
INSTEAD OF PRESENT SALARY NEARLY 12,000). SAZAF UNDERSTOOD nad 
THAT KING SAUD H@D BEEN MEETING MORE OR LESS DAILY WITH CROWN (y 
PRINCE FAISAL AND "MAKING UP CABINETS" (EMBTEL 492) SO DISLOYALLY! 
AND SO SOON AFTER HIS RECENT APPOINTMENT AS PERMANENT DEPUTY — 
FOREIGN MINISTER. SAZAF HAS CONSIDERED ADVICE OF FRIENDS > 
THAT HE PETITION FOR KING FOR REINSTATEMENT BUT HAS DECIDED ~ 
IN INTEREST HIS FUTURE AS WELL AS CONSCIENCE NOT DO SO BUT 
INSTEAD SIT TIGHT UNTIL HE HAS SOMETHING IN WRITING AND 
THEN TAKE PERHAPS FOUR OR FIVE MONTHS LEAVE PENDING CHANGE 
OF GOVERNMENT WHICH HE ANTICIPATES. MEANWHILE SAZAF HAS 
BEEN GIVEN NO ASSIGNMENTS AT FOREIGN OFFICE AND HAS BEEN 
REMAINING AT HOME. HE THINKS AHMAD ABD AL-JABBAR, AMBASSADOR 
TO JAPAN AND FORMERLY HEAD FAISAL DIWAN, AS WELL AS OTHER 
PRO-FAISAL MEN WILL SOON BE OUSTED.. 
SAZAF ADDED KING SAUD HAD BEEN FURIOUS AT FAILURE CROWN PRINCE 
FAISAL TO GREET KING AT JIDDA AIRPORT MARCH 13 (EMBTEL 482). | 
SAID KING HAD EVEN TRIED HAVE PHOTOGRAPH TAKEN WITH 
% FAISAL AT LATTER'S RESIDENCE BUT FAISAL UNWILLING EVEN 
4°3 RECEIVE KING. 3 | 
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CIA I have hoped see Prince Talal as well as King Saud in Riyadh 
NSA March 28 but Anwar Ali told me two days ago he would be accompany- 
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OSD ing Talal on 4 day trip March 27-30. Ali did not volunteer Ol 
ARMY destinations, however we have now learned from another source 1 
ee their probable destination is Cairo. Purpose unknown. We) 
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NSA Evening of Hasch 23 FonMin Ibrahim al-SUWAYYIL gave a press conference 
OSD in his office in FonO£t attended by Saudi newspaper editors and DG of 
ARMY Broadcastings Press and Publications. Statements of FonMin contained no rpt 
NAVY no new elements. He spoke in general terms of opposition to imperialism 
AIR and friendship with countries that support Arab interests. Following 
RMR excerpts from statements, as reproduced in press» contain most important 

portions of his remarks: ~J 


62) 

"..o.for example there are no permanent relations between us and ©) 

the English nov. Relations with Britain will not be resumed until the >, 
Buraimi question is solved in a manner satisfactory to uso There are « 


no relations now between us and Francey but relations will be ree Cc 
established inmediately after the Algerian people obtain their rights C 
and their independence. ~ 
ON 

"Finallys aa Saudi Foreign Minister) I affirm that our policy is | 
completely divoreed from one of foreign alliances. We believe in iG 
the principle of positive neutralityooc oy 


tand the Dhahran Airfield--and all of you know the announcement — 
that was issued--the agreement which was concluded in connection 
with this matter was concluded previously--at a time when self- 
interest called for that--and when the interest came to an end the 


benefit disappeared--and the Government decided to terminate the a 
agreement and not te renew itooc id 
S a 


It is known that the equality of the parties was clear fzom the 
terms of this agreements and it (this equality) is clearer in “the 


terminatan of ito" ~ Ss 
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The principal source of the following information is the Arabian Wnerican O11 

Company, which is most anxious that its interest in local politics not be revealed, 
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Further information about the municipality election in Hofuf reveals that the 
council represents only traditional influential Sunni groups. The Shi'a and more 
modern Sumni elements are not represented, primarily because of the support given 
the Sunni conservatives by the Amir of Hafuf, Abdul Muhsin ibn Abdullah ibn JILUWI, 
Moreover, the council is weak and the Amir decides most important questions, often 
on the basis of the relative personal influence of those involved. Shita,not 
having influence, often find the decision against then. ; 


Traditionally, only electors, chosen by the 'umdahs (mayors) of the various 
quarters of the towns of Hofuf or the 'umdahs of the villages, participate in the 
election of the council members, All the electors of a district meet in private 
with a member of the Election Committee appointed by the Amir and choose the council 
member or members for that district by a two-stage secret ballot. The votes are 
counted in their presence, 
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This time, in order to prevent pressure by the Amir's appointee, the electors 
voted only once and without meeting together. However, the Election Committee then 
counted the ballots in secret and only men approved by the Amir won. 


The old municipality council had become unpopular largely because of dissatis- 
faction with its handling of development funds. During the long period without a 
council, about four months, many of these functions were taken over by the Amir or 
representatives of the central government. 


SdH 


When it was decided to held the election, two groups felt that things should 
be changed. One group was composed of persons who have taken leading roles in 
developing a modern economy, young "intellectuals" and some. Shita, This group 
favored a wider franchise and wider representation on the council. The other group, 
composed entirely of Shita, favored allocation of a considerable number of seats to a 
members of their sect, so that seats held would be approximately proportional to a 
populations aaa WY SE ES OU o2 
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became apparent that the second would be conducted in the same manner, the Shita 
many of the progressive Sunnis boycotted ee E a. Creo 
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Dissatisfaction with the first election led to itscancellation., But when it | 
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no Shi'i members on the new council, compared to two previously, and the 
villages are not represented at all. Moreover, there are no representatives 
from among the contractors, industrialists, teachers or gogernment emplLoyeese 


An Aramco report of the election, which contains many additional details 
of interest, is enclosede 


Si 


Walter M. McClelland 
American Consul 


Enclosure? 
No. 1 — Report on Hofuf Municipality 


Election dated December 19, 1960 
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, MUNICIPALITY ELECTION — HOFUF 


MEMORANDUM TO THE FILES: 


During September, October and November 1960, two elections for the Municipal. 
Council of Hofuf took place. The first, which began late in September and 
continued for several weeks, vas cancelled by order of the Amir of al-Hasa (Hofuf) 
after elements of the populace expressed dissatisfaction with the conduct of the 
election. The Second election, which took place during the middle of November, 
was boycotted by a substantial portion of the residents. The results were 
announced late in November. The extended duration of the election afforded an 
opportunity for an airing of grievances which had been exercising the community 
for some time. Local feelings over these grievances were intensified during the 
election and complaints seemed to focus on three proad issues: a desire for more 
efficient expenditure of funds allocated for mumicipal projects, a desire on the 
part of the growing middle chass for greater representation on the Council and 
more democratic election methods, and complaints by the Shitites of discrimination 
against them. The final election fatiled to resolve the last two issues ina 
manner satisfactory to those who had protested the first election. These develop- 
ments may make it more difficult for the new Council to deal with budgetary and 
development matters now before ite 


PROCEDURE 
1 
Mumicipal elections in Hofuf are conducted intwo or three stages. The 
municipal election in Hofuf takes in the entire oasis of al-Hasa. There are five 
or six election districts which are drawn up along the lines of the main quarters 
(harah plural harat) of the town. Apparently, these aré not fixed by law, but 
follow customary usage leaving room for gerrymandering by the government o 


An Election Committee appointed by the Amir of al—Hasa (Hofuf) calls in each 
tumdah (head of a quarter) shortly before election time and gives him orders to 
prepare an election list for his district.2 This list may include as mahy as 
1,00 electors, but an average number would be nearer 40 or 50. The electors are 
well known and respected figures. The list is then submitted to the Election 


iT. the first municipal election in Hofuf took place in 1954. Prior to that 
time the Municipal Council was appointed by the Amir. 


2, This year the Election Committee consisted of H. R. Shaikh Muhammad 'Abd 
al-Qadir, Qadhi of al-Mubarraz; H.R. Shaikh ‘Abd Alleah ibn 'Abd al-'Aziz Al 
Mubarak, former Qadhi of Dhahran; Salim Sharqi, former Director of Police in 
Hofuf; Hemid Hamdi, Acting Diréctor of Police in Hofuf; and 'Abd al-Rahman Mazri', 
Assistant Municipality Director. 
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7 Committee for approval. The electors may or may not meet prior to election | 
day to decide on the candidates they will support. There is little or no 


The second stage of the election is carried out in the a@lection districts 
and is open to variations. Usually, a member of the Election Committee 
meets with the electors in a private session, and the electors are asked to 
nominate by secret, written ballot twice the number of candidates required 
for the district. The ballots are counted in the presenee of the electors 
by the member of the Committee. A second and final vote is then takene 
For example, out of an election district of 20,000 inhabitants with about 
5,000 potential voters, the 'umdah may select 50 electors. Perhaps 30 of 
these actually attend the meeting ®.vote. The 30 nominate six, usually 
from among themselves, although this is not obligatory. From these six, the 
three Council members are finally selected on the second vote. When all election 
districts have voted in this manner, the Election Committee submits the results 
to the Amir of al-Hasa in Hofuf, after which they are announced to the public. 
This system keeps the seLection of the Council in the hands of responsible and 
well-to-do members of the comunity. It also leaves room for pressure from 
the government at any one of several stagese 


This year, as a result of popubar demand for a more open election, a 
modification of procedure was introduced at the second stages Instead of 
meeting as a committee, all electors cast secret ballots at the Municipality 
Office in Hofuf where the procedure was supervised by the Election Committees 
Each electoral district voted on a different day, and the villages of the eastern 
part of the oasis voted village by village. Ballots were counted on the final 
day of voting by the Election Committee in secret session, and the results were 
conveyed to the Amir before they were finally announced to the public. There 
was no check on the Election Committee, and the consensus of popular opinion 
was that only candidates supported by the government (ie@o, the amirate} succeeded 
in tthe elections 


LOCAL ISSUES BROUGHT INTO FOCUS BY THE ELECTION 


desire for more efficient enditure of funds allocated fo 


LA 1t_expenditure of ino 


municipal pre jects. 


The Municipality of Hofuf was allotted two million riyals for expenditure 
on Local projects, in addition to ten million riyals allocated from the 1960 
budget surplus, resulting from riyal devaluation, for economic development 
projects in the al-Hasa oasis. The planning and implementation of the projects 
covered by the ten million riyal allocation will be undertaken by central 
goverment authorities through committees sent to Hofuf from the Ministries of 
Health, Communications, Agriculture, and Education. Most of the two million riyal 
allotment allocated to the Municipality has already been spend on widening and 
straightening of streets. The Municipality is offering the real estate owner 
a down payment of 25% of the total assessment of his property where 
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confiscation for a right-of-way is necessary. The balance tig to be paid in 
the future. Most property owners feel less than secure with this arrangement. 
The dissatisfaction with compensation ahd the scramble by influential residents 
and shopkeepers for better private streets resulted in increased pressures on 
the Municipal Council and in a succession of local committees complaining to 
the central government in Riyadh. During the long election period, there was 
no Municipal Council in office, with the consequence that work on many projects 
slowed to a halt. Where urgent action was necessary, local contractors and 
businessmen referred to the central government committee from the Ministry of 
Communications, now working on its own road building progeets in Hofuf, or to 
the Amir. The result has been a shift of authority from the Municipal Council 
to the amirate and to central government representatives in an effort to speed 
up development. 


2. A desire for wider representation and more democratic election methods o 


Many members of the community felt it was time for the Municipality Council 
to be selected by more democratic methods and to better represent the comunity. 
Advocates of these changes consisted of local contractors and builders who are 
investing in industrial projects, the younger generation of "intellectuals," 
and the Shi'ites who have gone into new fields of economic activity. The 
investors want to develop Hofuf as a commercial and industrial center which will 
rival Dammam and al-Khobar., The younger educated men want freer expression of 
opinion, and the Shi'Ztes want equal rights. Prior to the election there was 
some agitation for the abolition of the secondary election process and the 
establishment of a city-wide election of the type recently held in Dammam and 
al-Khobar, Under this proposal, candidates would be expected to nominate 
themselves and conduct an informal campaign. Neither voting nor nomination 
would takepplace by district. On one day all legal voters would cast their 
ballots in one place, The ballots would then be counted publicly by the 
Election Committee. By direct election the growing middle class feels that it 
can elect a stronger Council and eliminate gogernnent interference in the 
election procesSe 


3. Religious discrimination against the Shititess 


The Shitite population wants a confessional system, such as that existing 
in Lebanon, with representation on the Council based on membership in a religious 
community rather than on residence in an electoral district. 1 The Shi'ites 
claim that they comprise between 50% and 60% of the population of the oasis. 
There are no reliable statistics to confirm or refute this contention, but 
several conservative Sunnite estimates substantiate the claim, The villages 
of the eastern part of the oasis (al~Qura) are almost entirely Shitite, Shittes 
are also a majority in al-Rifa'tah, in two newer quarters extending outside of 
the town wall, and probably in al-Mubarraz. The Sumnites have @ 


1. Those Shi'ites who advocate equal representation with Sunnites on the Council 
— not specific on details of the election procedures which would guarantee t 


equality. In practice, the plan shay outline would be very similar to the Lebanese 
confessional system if exercised in districts where Shitites are a majority. 
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majority in the quarters of al-Kut, al-Natathil, and al-Salihiyah. Whether 
election is held on a district-by-district or on 4 city-wide basis, the 
Shitites feel that they should be given equal representation with the Sunnites 
on the Council. 


When it became evident during the course of the first election that Shi'ites 
were going to be under represented in districts in which they constitute a 
majority they petitioned she Amir for equal representation with Sunnites on the 
Council, The Amir refused, and the Shi'ites (together with some of the more 
progressive Sunnites) boycotted the election. There follows a breakdown of the 
results of the election by district: 


District Old Council Members New Council Members 
al-Kut 2 (both Sunnites) 2 (both Sunnites) 
al-Rifa'tah 3 (2 Sunnites. 1 Shitite) 

al~Salihiyah 2 (both Sunnites) 
al-Mubarraz 3 (2 Sunnites, 1 Shi tite) 2 (both Sunnites) 
al-Natathil 2 (both Sunnites) 2 (both Sumnites) 
al-Qura 


2 (sunnite) — 
Ti (9 Sumites, 2 Shi'ites) 8 (all Sumnites) 


In addition to the fact that there are no Shi'ites on the new Council, two 
districts have lost one representative (the Shi'ite ones) and one district, 
al-Qura, is not represented at all. ; 


The Shi'ites claim that they need more representatives on the Council to 
counter discrimination against them by the government and private business 
interests, Shi'ites have tended, traditionally, to engage in cottage 
industries such as the making of Arab coffee pots (dallah, plural dalal) and 
Arab cloaks (bisht, plural bushut) and semi-skilled occupations such as 
carpentry and blacksmithing. Sunnites, in general, have been landholders, 
merchants, and government officials. In recent years, Shi'ite residents have 
been investing capital in small-scale industries like brick factories and 
refrigeration plants. Others have become teachers, contractors, and governs 
ment clerks, but not top government officials. These up-and~coming Shi'ites 
claim that the Municipal Council is subservient to the interests of big Sunnite 
businessmen in the awarding of government contracts and in the imposition of 
cumbersome restrictions on Shitite businesses under the guise of protecting 
the private rightse ; 


RESULTS OF THE ELECTION 


The following members were elected to the Municipal Council: 


Name gistrict Religion Occupation 
Shaikh Muhammad ibn Musa ~Mubarraz Sunnite Wealthy Landowner 


| (related to Al al.-Shali kh) 


i 
4 


Cen roa 


5 
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Satd ibn Ghuwainin al-Mubarraz Sunnite Clerk 
Ibrahim ibn ‘Abd Allah ; 
al-tarfaj al-Salihiyah Sunnite Chagrman, Municipal 
Council, and small 
landowner 


Hamad ibn 'Abd al-Rahman 
al Mubarak al-Salihiyah Sunnite Employee, Directorate 
of Posts & Telegraphs 


‘Abd al-Rahman ibn 'Abd 


al-'Aziz Budayy al-Nafathil Sunnite Landowner 
tAbd Allah bin 'Umar . 

al-Fauzan al-Natathil Sunnite Businessman 
Ahmad ibn Muhammad al-'Arfaj al-Kut Sunnite Merchant 


Muhammad ibn 'Abd al-—Rahman 
al—Mulla al=Kut Sunnite Merchant 


No Shi'ite members were elected to the new Council because of the boycott. 
Aside from the religious imbalance, the Council is comphetely dominated by 
the older, well-established landholding and mercantile interests of the town. 
All of the eight representatives come from families which have been established 
in Hofuf since the time of the Turks or before. Three of than are handowners, 
two of them are merchants, two are former government officials, one isa 
pusinessman, and one is a minor clerk employed by one of the corbractors in town. 
One of the members is exceedingly wealthy and is, in addition, related to Crown 
Prince Faisal and the family of Al al-Shaikh. Two members of the al-!Arfaj 
family occupy municipality posts; one is a member of the council and the 
other Chairman of the Councile The only member of the Council who is younger 
than 45 is the Chairman. 


The election is more significant in terms of those who did not get elected 
than in terms of those who dide The Shitites, who probably compose at least 
half of the population, are not represented at all. Neither is the growing 
economic middle class of contractors, and businessmen, or the younger educated 
group engaged in teaching or government work, Several of the more independent 
and influential businessmen of thé town stated that they regarded the present 
Council as weak and that members were elected through pressure by the goverrment 
because they could be easily manipulated, The boycott of the election and re=- 
sistence by the amirate to pressures for change has weakened the Municipal 
Couneil as an instrument of governnent in Hofuf. 


S/ Phebe A. Marr 
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Local commercial, religious, and political conflicts are more often 
settled outside of the Municipal Council than in it. Some examples from 
the operations of the al-Hasa Electric Company demonstrate how government 
and vested business interests are interrelated, Among the major shareholders 
of the al-Hasa Electric Company, according to a 1957 listing, are three 
Jaffali brothers, who also have the controlling interest in the Saudi Electric 
Company of Jiddah and al-Tayif, and the Riyadh Electric Company. Other 
shares are owned by 'Abd al~Rahman Balghanim, a wealthy Hofuf landowner and 
businessman, ‘Abd Allah Sulaiman, former Minister of Finance, and the 
Municipality of Hofuf, Balghanim, in addition, is related to the faffali 
family by marriage and is in close and frequent contact with the King. He 
is the man who exercises influence locally on matters relating to the electric 
company's interestse 


When the former Municipality Council was unable to solve the 
controversies revolving around the al-Hasa oasis road-building program, 4 
matter affecting the Electric Company's installation of power lines, Balghanim 
reportedly telegraphed the King. The Municipality Council was dissolved 
shortly thereafter. On the other hand, Shi'ite grievances against the 
Electric Company fall on deaf ears in the Municipality Council, Two 
Shi'ite businessmen complained that they were forced to close down a brick 
factory and a refrigerator plan& because the Municipal Government forbade the 
use of private electric generators while the Electric Company refused to 
extend power lines 100 meters to their establishments on the grounds that it 
was too expensive. Another Shi'ite owner of a service station, after complying 
with a Municipality order to confiscate part of his building and move it back 
from the road, was charged SR 800 by the Electric Company for a reconnectione 
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AIR Colonel Zuhayr Matar, Director Operations Jordan Army, 

RMR has confirmed to ARMA local newspaper reports that Matar 
and Chief of Staff Major General Fawaz Maher will repre~ 
sent Jordan at Arab Military Commanders meeting April 15 


Cairo. ~ 
airo a 
Comment: While ARMA doubts Matar and Maher will have o 
, | authority commit GOJ to any conference decisions, fact of Cc 
be | their attendance should be viewed in context recent rant 
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a EmbOff was told May 2 by protocol officer in Riyadh that at Cabinet = ! 
ARMY meeting held on April 30 it was decided to transfer the Ministry of C 
NAVY Foreign Affairs from Jjdda to Riyadh. Reportedly no specific date for Ci 
“AIR this change was decided one : . ~S 
MR COMMENT: It has long been rumored that this development would a 
come about in view of the present govt's emphasis on concentrating all. iN 
governmental activities in Riyadh. It remains to be seen the natur; er) 
and extent of pressures that may be placed by SAG on foreign diplomatic a 
missions to establish themselves in Riyadh. ANY ‘ 
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NSA ARAMCO reports rumors: 

pay tt Ministry Finance received instructions increase "salaries" 

NAVY Royal and Jntuwi*® families fifty percent. 
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2. Abdul Aziz al-Qaie, previously sent United States 


Non for terminal management course, named civilian director 
FAA Dhahran Airport. 

INT 

iap 3° «Minister Education trying take over girls school. 


ae Also Muhammad As-Salaam, ILO advisor to Department Labor, 
on return from Labor Officers meeting Riyadh with Nasir 
Al-Manqur reported ''good news'' will soon be announced,. 
ARAMCO fearful. 
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OSD According Richard Wilson, Saudi Airlines technical manager, 

ARMY Kamil Sindi, Director General Civil Aviation, has just learned 

NAVY from what Sindi considers "excellent" source that King Saud 

ATR in agreement with Crown Prince Faisal has decided himself 
takeover Minister Defense and Aviation from Prince Mohammad 

RMR Bin Saud and give General Ibrahim Tassan os Deputy Minister 
substantial control that Ministry. 


L9Lb-c/0O0°Vosl 


Comment: Sindi in crediting this story is doubtless wishful. 
Tassan who reportedly has many difficulties and disagreements 
with Mohammad must also be hopeful. May be some truth in 

story however because (1) King reported has sought reconcilia-~ 
tion with Feisal and latter may have suggested ouster Mohammad; 
(2) Mohammad widely rumored (to discredit pf present govern- 
ment) be profiting handsomely from awards pilgrim air 

traffic contracts; (3) AS previously ‘reported Mohammad 

making official visit Pakistan after pilgrimage and may 

visit Cairo, meanwhile thus presumably requiring at least 
temporary transfer his ppttfolio. If Tassan given greater 
authority we believe SAG will give more effective consi- ere 
deration to future of Dhahran AFLD and USMIM based on more 
realistic appreciation technical requirement. 
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ARMY King Saud arrived Jidda 9:35 a.my May.15 to be in Hijex preside 
NAVY over pilgrimage rites. King accompanied on flight from Riyadh 
AIR py cabinet ministers, officials ‘Royal Diwan, including :Shaikh 
RMR yusuf Yasin, members his family and others. Greeters at airport 
“limited mostly to other cabinet members, officials, Diplomatic 
Corps, businessmen and fair-sized claque of workers. Crown . 
Prince Faisal, who left Jidda for Taiz May 6, and opposition . 
princes conspicuous by their bbsence. Color added to arrival 
| scene by presence airport large number recently arrived pilgrims 
and lining of approaches by units of white army. No large 
popular turnout along route from airport to Palace. Comment : 
Failure Faisal to greet King manifestation his refusal of 
reconciliation on other than his own terms, despite several 


1991-G/CO°VSESL . 


recent efforts King is reported have made through personal « 
emissaries arvange for at. least public show family solidarity 
by. personal greeting from Faisal on arrival Jidda. S 
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CTA King SAUD delivered customary annual address to ranking Saudi officials 
NSA and leaders of pilgrim groups from foreign countries on May 20 in royal 
OSD palace Mecca. Long address, wnich was broadcast over radio Mecca, was read. 
ARMY in King's name by Chief Roval Diwan, Prince NAWWAF bin ‘Abd al-'Aziz. 
ae Following principal points of address: 

1) Imperialism traditional enemy Islame 

RMR i 


2) Called upon Moslem nations to form solid front in face of two 
blocks struggling for world dominatione 


4 
3) Saudi contribution to Islamic unity to be establishment Islamic 
university in Medina, especially to serve Moslems in Asia and Africa. 


hy) Those responsible for depriving the Palestinian refugees of their — 
rights consider that they can efface their crime by providing material 
assistance to the refugeess but they cannot because their true aim is to 
maintain the criminal in possession of his ill-gotten gains. For S&his 


reason they oppose UN custodianship of refugee property. ~, Tt 
= wy 
5) Welcomed recent moves toward removing the differences between, Us 
Arab statese — = 
i] rm 


tw 
6) Called for Algerian independence and stated Saudi ArabiagwilT not 


renew diplomatic relations with France until this comes about 
i ae) 


7) Gave support to Arab Nationalists in Southern Arabia and Omane 


8) Said Saudi Arabia would not reestablish diplomatic relations with 
Great Britain until a just solution to the Buraimi question was founde 


9) Called attention to contributions SAG has made to improving... 
physical conditions of pilgrimage and enlarging and beautifying the sacred ~~ 
areas of Mecca and Medinae _ ” 
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SUBJECT: LY VIEWED BY SAMA GOVERNO 


SAUDI ECONOMY AS CURRENT f 

Lino 10 Tk By C3 
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A visit to the Monetary Agency on June 6 to discuss the lend-lease silver i 

question enabled the reporting officer to hear at some length sAMA Governor 

Anwar ALI's current views of the Saudi Arabian sceneée The substance of his 
remarks is set forth belowe - 


Political Instability 


A basic fact in this country is that so many decisions on economic and L 
financial matters depend almost exclusively on the government 's assessment of ~| 
the possible political repercussions thereof. This is true elsewhere, of courses Ch 
but generally not to such a great degreee In Mr. Ali's view, it is particularly 
true in Saudi Arabia at the present juncture and indicates to him that the present 
government is very unstable and that it realizes its precarious position. He 
contrasted what appears to be the present instability of the government ith the 
situation that existed during most of Prince Faisalts 1958-60 premierships during «=~ 


“ce 


which he said PrinceFAISAL proceeded for the most part with much political ve 
confidence and was not often stayed by political considerations from takitig strong 
economic and financial measureSe nm a 


pe 
He mentioned that on economic and commercial grounds the existing subsidy 

on imports of food grains and certain other items should be abolished 535 the 

system was being abused and causing over-importation, and the increase in retail 

food prices which would be caused by terminat ing the subsidy would not-exceed 5 

or 10 per cent on any item. Personally he strongly favored the abolishment of 

the subsidy and such action was reconmended by the recent World Bank study; how- 

ever, the present government was much afraid of the possible political consequences — 

should it take any step which increased the cost of living of the people. 05 


¥ 


Mr. Ali commented that he saw no present signs of reconci Liation’ etween the 5°: 
King and the Crown Prince oF their respective followerse ay ry 
; ea & “el 
= 


Two Unfortunate Economic Phenomena ~) ty ¥ 


On the economic side there were two feagures which were particular)‘, : 
unfortunate at presente One was the fact that the government ‘simply wag, unable ~ 
to spend the amounts of money allocated in the budget for all sorts of sinieerator 


| projectse Reasons for this were the lack of trained and experienced adajnistrato s 
s) 
ro) 


Lal wofolle Jeh CONFIDENTIAL 
REPORTER 


ACTION COPY — DEPARTMENT OF STATE 


The action office must return this permanent record copy to DC/R files with an endorsement of action taken. 


Page___2 __of 


CONFIDENTIAL Enel. No._____— 


(Classification) Desp. No._392— 
Fro 


to supervise the programs and a serious shortage of trained engineers and 
skilled labore Mr. Ali said that, foreseeing this difficulty, he had in 


January advised Prince TALAL and others in the new government against giving an 
excessive amount of publicity in the first months of their regime to develop- 
ment schemes which they had in mind. He told them that he felt this publicity 
might rebound against them in the months to come because progress on so many 
projects would be slow if not static. His advice on this point had no effect, 
howevere The reporting officer commented at this point that the Jidda newspaper 
Al-Bilad on the very date of thisconversation carried an item headlined "Two 
Hundred Million Riyals Saved by the Monetary Agency in the Present Budget" and 
asked if this did not €éonfirm what he was saying about the government's inability 
to spend money as fast as planned. Mr. Ali said this was soe As an example 

he mentioned that whereas ten million riyals were to have been spent in this 
1380-81 fiscal year on new water exploration, hardly a riyal had yet been spent 
and there was no sign that any of the funds would be used. 


A second bad feature was the desire on the part of most merchants to make 
an exorbitant profit and their refusal to accept what in most other countries 
would be considered a reasonable profit. Most merchants seemed to prefer to 
hold on to their goods for months and even years rather than make any price 
concessions to attract a bigger volume of sales. Mr. Ali said that his assesse 
ment of the complaints by many merchants that they were taking a loss these days 
usually revealed that, in fac&, their nargisiprofit had diminished somewhat 
and they portrayed this as a loss. He said he was not suggesting that retail 
price reductions would solve all the problems of local merchants, however, and 
added that the basic difficulty in sales of many hard goods such as automobiles 
and electrical appliances was that importers - remembering the boom years of the 
middle fifties - habitually overestimated the local market demand. 


New Banking Regulations 


Mr. REPARIAS, the Dutch banking expert who arrived in March to study the 
local banking picture and draft a comprehensive set of regulations so that the 
Monetary Agency could regulate properly the activity of commercial banks, has 
completed his draft. He is staying through June, and it is Mr. Alits hope that 
during this month the new code can be submitted for approval of the Council of 
Ministers. There is a real need for the new regulations, as Mr. Ali's work up 
to now had been made doubly difficult by the refusal of certain banks to heed 
the Monetary Agency's advice. With the new code it should be possible to enforce 
the necessary regulatory measures. 


The SAMA Governor emphasized that in his opinion there is a real desire and 
a real need on the part of the principal government ministers and counselors for 
personal contact with friendly western ambassadors and for their informal advice 
on economic policy. He was afraid that without frequent and astute suggestions 
certain of the Saudi leaders might turn for advice to very undesirable quarters 


against their own. better judgment. —— 
[ Wilaa? oA A 
Richard H. Hawkins, 
CONFIDENTIAL Charge dtAffaires aol. 
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